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(November 1983) (Other instruettons on Budget Bureau No. 1004-0136
a.,,..,1, e-aatc> UNITED STATES r•v•r=••Ide) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR -a-;BER
DESIGNATION AND SERIAI. M

BUREAU OF LAND MANAGEMENT (ITU-66476
. ..

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK WINDIAN,AMONHORTBIBRMANE

18. TYPE OF WORK

DRILL O DEEPENO PLUG BACK O 7. UNH AGEMMHT NAME

b. TTPE OF WELL
Hanging Rock

w'.S...O °w^.".... B .....
UNG." O ".i..'"" Ek 8. OB Lusa NAMS

Fre o er , Inc.
3. ADDREBB OF OPERATOR

1433 - 17th St., Suite #300, Denver, Co 80202 303-292-2442 2,
¯FIELD

AND POOL, OR WILDCAT

4. LOCATION Or waLI. (Re rt location clearly and in accordance with any State requirements.•)

1758 , 1897 WL, SE1/4, NWl/4, Sec, 7, Tl2S, R24E
11. g..2... . ...r...

At proposed prod. sone
SFC 7, T 19 S , R 74 F . . .

14. DISTANCE IN MILES AND DIRECTION FROM NBABEST TOWN 08 POST Orricm* 12. COUNtr OB PARISH 18. BTATE

73 Miles southofRonanza, UT Uintah i UT
10. DISTANCE PROM PROPOSED* 10. NO. OF ACBES IN LEABE 17. NO. OF ACRES ABBIGNED

LOCATION TO NEAREST TO THIS WalL

PROPERTY OR LEABE LINE, FT. 748 658.30 40
(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PNOPOSED DEPTu 20. ROTART OR CABLE TOOLS

TO NEAREST WELL. DRILLING, COMPLETED,
o. Am.igo FOR, ON THIS I.BASE. Fr. 2800' 5100' ROTARY

21. ElavATloNs (Show whether DF, RT, GR. etc.) 22. APPROz. DATE WOBE WILL START*

6120' MAY15 19%
23. PROPOSED CASING AND CEMENTING PROGRAM

BIEE OF HOLE BIZE OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

12 1/4 9 5/8 36# 300 TO SURFACE
7 7/R a 1/9 11 A TO CMT TOP TO COVER

THE OIL SHALE

OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

WILLIAM A. RYAN
350 S., 800 E.
VERNAL, UTAH
801-789-0968
801-823-6152

IN AnnvE SPACE DESCRIDE PROPOBED PROGRAM: If proposal is to deepen or plug back, give data ir hen n n w productive

zone. Il proposal 18 to drill or deepen directionally, give pertinent data on subsurface locatio T aliTäÍeasured and true vertical depths. Give blowout

preventer program, if any.

n. Williaul A. R

.,«.xco // //S.-- É / / ,,,

Petroleum Eingineer April,8,, 1996

(Th nee for Federal or State oinc• ne)

DATE

*SeeInstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any fulse, fictitious or fraudulent statements or representutions as to any mutter within its
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FREEDOM ENERGY, INC.

Ti2S, R24E, S.L.B.&M. Well location, HANGING ROCK FEDERAL F
#7--6, located as shown in the SE 1/4
NW 1/4 of Section 7, T12S, R24E,

Nossa'E - G.L.O. (Bos/s of Beorings) S.L.B.&M.Uintah County Utah.
51J7.45' (hieasured) BASIS OF ELEVATION

Rabar, PIs Stone
or stones SPOT ELEVATIONLOCATED IN THE SW 1/4 OF SECTION

8, T12S, R24E, S.L.B.&M. TAKEN FROM THE ARCHY
BENCH SE QUADRANGLE,UTAH, UINTAH COUNTY, 7.5

LOT 1 .

MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY
THE UNITED STATES DEPARTMENTOF THE INTERIOR,
GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED
AS BEING 6250 FEET.

HANGINGROCK
FEDERALF /7-6
Bev. Ungraded Ground = 6120'

LOT2 N

stones o o o

O

LOT3
z

SCALE

CERTIFICATE

--

THIS IS TO CER'11FYTHAT THE AB0g LA FROM

FIELD NOTES OF ACTUALSURVEYSMADE E. Y
SUPERVISIONAND THAT THE SAMEARE TRDE AND

,
THE

O
BEST OF MY KNOWLEDGEAND BED •

LOT 4
- ·

STEBED L URVEYOR
REDISTRATIONNO. 161310

S89°59'E
- 77.88 (G.L.O.) Untra ENGINEERING & VEYING

85 SOUTH 200 FAST - VERNAI, UTAH 84078
(801) 769-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:

1" = 1000 3-30-96 4-1-96

= 90 SYMBOL PARTY REFERENCES

= PROPOSED WELLHEAD. J.T.K. B.B. D.R.B. G.L.O. PLAT

A = SECTION CORNERS LOCATED. WEATHER FILE

WARM FREEDOM ENERGY,
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Ten Point Plan

Freedom Energy, Inc.
Hanging Rock Unit

Hanging Rock Federal F
7-4

Surface Location SE 1/4, NW 1/4, Section 7, T. 12 S., R. 24 E.

1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 6,120' G.L.
Oil Shale 900 5,220
Wasatch 2,800 3,320
Mesaverde formation 4,700 1,420
T.D. 5100 1,020

3. Producing Formation Depth:

Formation objective includes the Wasatch and its submembers.

4. Proposed Casing :

Hole Casing Grade Setting Casing
Size Sim Weight/Ft. & Tread Depth New/Used
12 1/2 9 5/8 36 J-55/STC 300 New
7 7/8 4 1/2 11.6 J-55/STC T.D. Usedlinspected

Cement Program:

Casing Cement Cement Cement Cement
Size. Type. Amount Yield Wieght

9 5/8 Class "G" 200 sks. 1.18 cu. ft./sk. 15.6 lbs./gal.
2% Calcium
1/4 #/sk cello
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Casing Cement Cement Cement Cement
Size. Tygg. Amount Yield Wieght

4 1/2 Lead
Class "G" 200 sks 3.90 cu. ft.lsk. 11.0 lbs./gal.
3 % salt
16% gell
10# sk/Gilsonite
Tail 500 sks +/- 1.53 cu. ft.lsk. 14.8 lbs./gal.
Class "G"
10% salt
10% gypsum
2% WR15
.4 lbs/sk FL 25

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3000 psi.

A 3000 psi WP BOP system as described in the BOP and Pressure Containment Data (attached)
will be installed and maintained from the 9 5/8" surface casing. The BOP system including the
casing will be pressure tested to the minimum standards set forth in "On Shore Order #2". The

BOP will be mechanically checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs/gal Sec./Ot. Ml/30 Mins. Mud Tvpe

0-300 Air/Clear Water ---- No Control Water/Gel
300-2000 Clear Water ---- No Control Water/Gel
2000-T.D. 8.4-8.6 30 No Control 5% KCL

7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" choke manifold and pit level indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 2000' to
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d) Logging: Type Interval
DLL/SFLW/GR and SP T.D. to Surf. Csg
FDC/CNL WlGR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas shows are
anticipated in the Wasatch Formation. Other wells drilled in the area have not encountered over
pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is May 15, 1996. Duration of operations expected to be 30
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BOP AND PRESSURE CONTAINMENT DATA

1. BOP equip shall consist of a
double gate, hydraulically

reo, our operated preventer with pipe
& blind rams or two single ram

.
- - type preventers, one equipped

w/pipe rams, the other w/blind
FILL-u? LINE

- TamS.

2. 80P's are to be well braced w/
- hand controls extended clear

of substructure.

3. Accumulator to provide closing
ANNULAR -

preSSUr€ 10 €XCESS of that re-
PREVENTER QUired w/sufficient volume to

operate all components.

4. Auxiliary equipment: Lower kelly
I I cock, full opening stabbing valve,

2½" choke manifold, pit level in-
dicator &/or flow sensors w/alarms.

PIPE RAMS

5. All BOP equipment, auxiliary equip-
ment .stand pipe & va1·ves & rotar.y

. BUNO RAMS hose to be tested to the rate pres-
sure of the BOP's at time of insta
ation & every 30 days .thereafter.

80P's to be mechanically checked
-- DRILLING - daily.

SPOOL
6. Modification of book-up or testing

aftLLINE cuortuur prOcedure must be approved in writ
ing on tour reports by wellsite
representative.
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FREEDOM ENERGY, INC.

13 POINT SURFACE USE PLAN

FOR WELL

HANGING ROCK FEDERAL F

#7-6

LOCATED IN

SE 1/4, NW 1/4

SECTION 7, T. 12 S., R. 24 E., U.S.B.&M.

UINTAH COUNTY, UTAH

HANGING ROCK UNIT

LEASE NUMBER: UTU-66426

SURFACE OWNERSHIP:
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1. Existing Roads

To reach the Freedom Energy Inc., Hanging Rock Federal F # 7-6 well location, in
Section 7, T. 12 S., R. 24 E., from Bonanza, Utah:

Starting in Bonanza, Utah proceed south on the paved road for 4 miles. Turn south
(left) on the Book cliffs road (dirt road). Proceed south 3.9 miles to the Greeks
Corrals. Turn west (right) at the fork in the road. Proceed 8.3 miles to the Asphalt
Wash sign. Stay to the south (left) of the sign. Proceed .7 miles to the Rainbow sign.
Stay to the west (right) of the sign. This is also called the Kings Wells road. Proceed
6.1 miles to the Cedar Corrals. Turn south (left) and proceed 1.1 miles to the old air
strip, follow the flagging to the proposed location.

All roads to the proposed location are State or County maintained roads.

Please see the attached map for additional details.

2. Planned access road

Approximately 600 feet of new road construction will be required.

The proposed road has been staked.

The road will be built to the following standards:

A) Approximate length 600 Ft.
B) Right of Way width 30 Ft.
C) Running surface 18 Ft.
D) Surfacing material Native soil
E) Maximum grade 5%
F) Fence crossing None
G) Culvert None
H) Turnouts None
I) Major cuts and fills None
J) Road flagged Yes
K) Access road surface ownership Federal

Newly constructed roads will be built using native soils from borrow pits on either or
both sides of the road. The road will be crowned and ditched. Ditches will be
constructed along either side where it is determined necessary to handle run off and
minimizethe possiblity of
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Please see the attached location plat for additional details.

A right of way will be required. Access from the Uintah County road to the unit
boundry will require a right of way. The Unit boundary is on the east side of Section
7, T. 12 S., R 24 E. The majority of the right of way will also be used to access a
well currently being permited by Freedom Energy Inc. The well is the Center Fork F
#17-4 in Section 17, T. 12 S., R 24 E.

Access from the county road will be via an existing 2 track road. The operator
proposes to follow the 2 track for 1.1 miles. The 2 track will require minimal
upgrading. At the end of the 1.1 miles of 2 track road, access will be via an existing
landing strip. No work will be performed on the landing strip unless dust bowls or
mud holes develope during the drilling or completion of the well. If wet weather
conditions result in ruts on the run way a blade will be used to remove the ruts at the
end of the drilling and completion phase. One half mile of the landing strip is on
lease. The same conditions listed above will be used in maintaining the on lease
portion of the landing strip.

All travel will be confined to existing access road right of ways.

Access road and surface disturbing activities will conform to standards outlined in the
USGS publication (1978) surface operating standards for oil and gas development.

3. Location of existing wells

The following wells are located within one mile radius of the location site.

A) Producing wells

Gas well Hanging Rock Fed. 1-16 Sec. 1, T.12 S., R. 23 E.

B) Water wells None

C) Abandoned wells None

D) Temporarily abandoned wells None

E) Disposal wells None

F) Drilling wells None

G) Shut in wells None

H) Injection wells

Please see the attached location plat for additional details.
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I) Monitoring or observation wells None

Please see the attached map for additional details.

4. Location of tank batteries, production facilities, and production gathering service
lines.

All production facilities are to be contained within the proposed location site. Please
see the attached plat plan for a typical gas well separator installation and well site

piping.

All permanent (on site for more than six months or longer) structures constructed or
installed will be painted a desert brown color. Facilities required to comply with

O.S.H.A. (Occuoational Safery and Health Act) will be excluded. The required paint
color is Desert Brown (10 YR 6/4).

All tanks will be surrounded by a dike of sufficient capacity to contain the storage
capacity of the largest tank in the battery. The integrity of the dike will be
maintained.

The operator will adhere to all site security guidelines and regulations identified in
43 cfr 3126.7.

All off lease storage, off lease measurement, comingling on lease or off lease, of
production, will have prior written approval from the authorized officer.

A proposed surface gas line has been staked on the ground (red flagging). The

proposed pipe line is approximately 3,000 feet long. The line will not require a off
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BLM's Vernal District office. All measurement facilities will conform with API and
AGA standards for gas and liquid hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing the subject well will be hauled by truck from
Evacuation Creek. Water for completion will come from the same supply or Vernal
City.

6. Source of construction materials

All construction material for this location site and access road shall be borrow
material accumulated during constuction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 10 ft. deep and most of the depth shall be
below the surface of the existing ground. Please see the attached plat for details.

The reserve pit will not be lined.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the well. All fresh water for drillingwill come from a frac
tank placed on location and from the rig tank. The pit will be used to hold non-

flammable materials such as cuttings, salt, drilling fluids, chemicals, produced
fluids, etc.

B) Produced fluids:

Produced water will be confined to the reserve pit, or if deemed necessary, a
storage tank for a period not to exceed 90 days after initial production. During

the 90 day period an application for approval for a permanent disposal method

and location will be submitted to the authorized officer.

C) Garbage:

A trash cage fabricated from expanded metal will be used to hold trash on
location and will be removed to an authorized land fill
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D) Sewage:

A portable chemical toilet will be supplied for human waste.

E) Site clean-up

After the rig is moved off the location the well site area will be cleaned and all
refuse removed.

8. Ancillary facilities

There are no ancillary facilities planned for at this time and none are foreseen for the
future.

9. Well-site layout

Location dimensions are as follow:

A) Pad length 325 ft.
B) Pad width 155 ft.
C) Pit depth 10 ft.
D) Pit length 180 ft.
E) Pit width 50 ft.
F) Max cut 20.7 ft.
G) Max fill 11.2 ft.
H) Total cut yds 6,110 cu. yds.
I) Pit location south side
J) Top soil location north side
K) Access road location east side
L) Flare pit south west corner

Please see the attached location diagram for additional details.

All pits will be fenced according to the following minimum standards:

A) Thirty nine inch net wire shall be used with at least one strand of wire on top of
the net wire. Barbed wire is not necessary if pipe or some type of reinforcement
rod is attached to the top of the entire fence.

B) The net wire shall be no more than 2 inches above the ground. The barbed wire

shall be 3 inches above the net wire. Total height of the fence shall be at least 42
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C) Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

D) Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 ft.

E) All wire shall be stretched by using a stretching device before it is attached to the
corner posts.

10. Plans for restoration of the surface

Prior to construction of the location, the top 6 inches of soil material will be stripped
and stockpiled. This will amount to approximately 1,000 cubic yards of material.
Placement of the top soil is noted on the attached location plat. When all drilling and
completion activities have been completed the unused portion of the location (the
area outside the dead men.) will be recontoured and the topsoil spread over the
disturbed area.

The dirt contractor will be provided with an approved copy of the surfàce use plan
prior to construction activities.

Any drainage reroughted during the construction activities shall be restored to its
original line of flow or as near as possible.

All disturbed areas will be recontoured to the approximatenatural contours. Prior to
back filling the pit the fences around the reserve pit will be removed.

The reserve pit will be reclaimed within 90 days of well completion. If the reserve
pit has not dried sufficiently to allow back filling, an extension on the time
requirement for back filling the pit will be requested. Once reclamation activities
have begun, they shall be completed within 30 days.

After the reserve pit has been reclaimed, no depressions in the soil covering the
reserve pit will be allowed. The objective is to keep seasonal rain fall and run off
from seeping into the soil used to cover the reserve pit. Diversion ditches and water

bars will be used to divert run off as
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When restoration activities have been completed, the location site and new access
road cuts and shoulders shall be reseeded. Prior to reseeding, all disturbed areas will

be scarified and left with a rough surface.

A) Seeding dates:

After September 15, and before the ground freezes.

Seed will be broadcast or drilled at the time specified by the BLM. If

broadcast, a harrow or some other implement will be dragged over the seeded
area to assure seed coverage and the seed mixture will be proportionately
larger (double the lbs. per acre).

At such time as the well is plugged and abandoned the operato will submit a
surface reclamation plan to the surface management agency for prescribed
seed mixture and reseeding requirements.

11. Surface ownership:

Federal

12. Other information

A) Vegetation:

The vegetation coverage is slight. The majority of the existing vegetation consists
of sage brush. Rabbit brush, bitter brush and indian rice grass are also found on
the location.

B) Dwellings:

There are no dwellings, or other facilities within a one mile radius of the location.

C) Archeology:

The location has been surveyed and there are no archaeological, historical, or
cultural sites near the proposed site. Please see the attached archaeological
clearance map.

If, during operations, any archaeological or historical sites, or any objects of
antiquity (subject to the antiquities act of June 8, 1906) are discovered,
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operations which would affict such sites will be suspended and the discovery
reported promptly to the surface management agency.

D) Water:

The nearest water in in the bottom of Asphalt Wash located 2.5 miles to the north.

E) Chemicals:

No pesticides, herbicides or other possible hazardous chemicals will be used
without prior application.

F) Notification:

a) Location construction
At least forty eight (48) hours prior to construction of location and access
roads

b) Location completion
Prior to moving on the drillingrig.

c) Spud notice
At least twenty-four (24) hours priorto spudding the well.

d) Casingstring and cementing
At least twenty-four(24) hours prior to running casing and cementing all
casing strings.

e) BOP and related equipment tests
At least twenty-four (24) hours priorto initialing pressure tests.

f) First production notice
With in five (5) business days after the new well begins, or production resumes
after well has been off production for more than ninety 90 days.

g) Water flows
All water flows will be reported to Bill Ryan or Paul Franks immediately!

H) Flare pit

The flare pit will be located a minimum of 30 feet from the reserve pit fence and
100 feet from the bore hole on the south and west side of the location, between
points 5 and 6 on the location plat. All fluids will be removed from the pit within
48 hours of
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12. Lessees or Operator's representative and certification

A) Representative

Name: William A. Ryan

Address: Rocky Mountain Consulting
350 South, 800 East
Vernal, Utah 84078

Telephone:
Office 801-789-0968
Fax 801-789-0970
Cellular 801-823-6152

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, onshore oil and gas
orders, the applicable laws, regulations, and any applicable notices to lessees.

The operator is fully responsible for the actions of his subcontractors. A copy of

these conditions will be furnished to the field representative to ensure
compliance.

This drilling permit will be valid for a period of one year from the date of
approval. After permit termination, a new application will be filed for approval
for any future aperations.

B) Certification

I herby certify that I, or persons under my direct supervision, have inspected
the proposed drill-site and access route, that I am familiar with the conditions

which presesently exist, that the statements made in this plan are, to the best of

my knowledge and belief, true and correct, and that the work associated with

the operation proposed herein will be performed by Freedom Energy, Inc. and
its contractors and subcontractors in conformity with this plan and terms and
conditons with this plan and the terms and conditions under which it is
approved.

illiam A. Ryan
Petroleum Engineer
Rocky Mountain
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SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements
dated June 15, 1988.

Please be advised that Freedom Energy, Inc., ís considered to be the operator of the

following well.

Hanging Rock Federal F #7-6
SE 1/4, NW 1/4, Section 7, T. 12 S., R. 24 E.
Lease U-66426
Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for
the operations conducted upon the lease lands.

Bond coverage is provided by Certificate of Deposit, held in Womens Bank, 821 17th
Street, Denver, Colorado 80202; Account Number UT-1001

William A. Ryan
Agent
Rocky Mountain Consulting
350 S. 800 E.
Vernal UT 84078
801-789-0968
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NOTICEOF STAKING RMOGA 5. LeaseNumber
(Not to be used in place of "" ggApplication to Drill Form 9-331-C) UTU-66426

6. If Indian, Allottee or Tribe Name
1. Oil Well Gas Well Other -

7. Unit Agreement Name

2. Name of Operator
- Mang ing Rock

8. Parmor Lease NameFreedom Energy, Inc.
3. Addressof Operator or Agent Hanaina Rock Federal F
1856 Balsam Ave. Greeley, Co. 80631 9. Wei! No.

4. Surface Location of Well y _ g(Governmental 1/4 or 1/4 1/4) 10. Field or Wildcat Name
NW/4 1980' FNL, 1980' FW1 Approx.

blildrat
Attach: Topographicalor other acceptablemap 11. Sec., T., R., M., or

showinglocation, access road, and lease boundaries. Sik and Survey or Area
14. Formation Objective(s) 15. Estimated Well Depth Ser.7-T1?S-R?4F

12. County or Parish 13. State

Wasatch/Mesa verde 5100 '
Uintah Utah

16. To Be Completed by Operator Prior to Onsite
,

a. Location must staked
b. Access Road Flagged
c. Sketch and/or map of location, showingroad, pad dimensions, reservepit, cuts, and fills
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d. Federal Right of Way
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IWiport30t3 500 ROTOftŒ $$40 90f
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BTATE OF UTAH, DIV OF OIL, GAS & MINERALS

Operator: FREEDOM ENERGY INC Well Name: HANGING ROCK FED F 7

Project ID: 43-047-32751 Location: SEC. 07 - T128 - R24E

Design Parameters: Design Factors:

Mud weight ( 8.60 ppg) : 0.447 psi/ft Collapse : 1.125

Shut in surface pressure : 2012 psi Burst : 1.00

Internal gradient (burst) : 0.052 psi/ft 8 Round : 1.80 (J)

Annular gradient (burst) : 0.000 psi/ft Buttress : 1.60 (J)

Tensite load is determined using air weight Other : 1.50 (J)

Service rating is nSweet" Body Yield : 1.50 (B)

Length Size Weight Grade Joint Depth Drift Cost

(feet) (in.) (lb/ft) (feet) (in.)

1 5,100 4.500 11.60 J-55 ST&C 5,100 3.875

Collapse Burst Min Int Yield Tension

Load Strgth S.F. Load Strgth S.F. Load Strgth S.F.

(psi) (psi) (psi) (psi) (kips) (kips)

1 2278 4960 2.177 2278 5350 2.35 59.16 154 2.60 J

Prepared by : MATTHEWS, Salt Lake City, Utah

Date : 05-23-1996

Remarks :
Minimum segment length for the 5,100 foot well is 1,500 feet.

SICP is based on the ideal gas law, a gas gravity of 0.69, and a mean gas

temperature of 110°F (Surface 74°F
, BHT 145°F & temp. gradient 1.400°/100 ft.)

String type: Production

The mud gradient and bottom hole pressures (for burst) are 0.447 psi/ft and

2,278 psi, respectively.

NOTE: The design factors used in this casing string design are as shown above. As a general

guideline, Lone Star steet recommends using minimum design factors of 1.125 - coltapse (with

evacuated casing), 1.0 - (uniaxial) burst, 1.8 - API Brd tension, 1.6 - buttress tension,

1.5 - body yield tension, and 1.6 - EUE Brd tension. Collapse strength under axial tension

was calculated based on the Westcott, Dunlop and Kemler curve. Engineering responsibility

for use of this design will be that of the purchaser.
Costs for this design are based on a 1987 pricing model. (version
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/15/96 API NO. ASSIGNED: 43-047-32751

WELL NAME: HANGING ROCK FEDERAL F 7-6
OPERATOR: FREEDOM ENERGY INC (N3285)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
SENW 07 - T12S - R24E
SURFACE: 1758-FNL-1897-FWL TECH REVIEW Initials Date
BOTTOM: 1758-FNL-1897-FWL
UINTAH COUNTY Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU-66426 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit: gjggggle pg
Bond: Federal[4-State[] Fee[]

(Number sty-¿oof )
__

R649-3-2. General.
Potash (Y/N)
Oil shale (Y/N) R649-3-3. Exception.
Water permit

(Number ¶ Gy(Lig ) Drilling Unit.
RDCC Review (Y/N) Board Cause no:

(Date: ) Date:

COMMENTS:
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FREEDOM ENERGY
HANGINGROCK UNIT
SEC. 12, T12S, R23E, & SEC. 7, T12S, R24E
UINTAHCOUNTY, UAC R649-2-3

O

HANGING ROCK
FEDERAL 12-4

HANGING ROCK
FEDERAL 7-6

HANGINGROCK UNIT

PREPARED:
DATE:

FREEDOM ENERGY
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O
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HANGINGROCK UNIT

PREPARED:
DATE:



MEMO LETTER
ROCKY MOUNTAIN CONSULTING
350 SOUTH, 800 EAST PHONE (801) 789-0968

VERNAL, UT 884078 FAX: (801) 789-0970

TO; MIKE EBERTSON FROM: DARLENE RYAN
DIVISION OF OIL GAS & MINING

DATE; April 18, 1996

Mike:

Enclosed please find addendum's to the APD's recently submitted to your office for
Freedom Energy, Inc. They include a spacing exception for the Thimble Rock Federal E
#26-4, new Self Certification Statements with a correction in the Bond number, a

Hazardous Materials Declaration and a permit number for the water used from Evacuation
Creek. If you have any questions, please contact this office.

Sincerely,

APR1 û 1993
Darlene Ryan

DIV.OFOIL,GAS& MINING

Disk dr9
File,
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SELF-CERTlFICATION STATEMENT

The following self-certification statement is provided per Federal requirements dated June
15, 1988.

Please be advised that Freedom Energy, Inc., is considered to be the operator of the
following well.

Hanging Rock Federal F #7-6
SE 1/4, NW 1/4, Sec. 7, T12S, R24E
Lease UTU-66426
Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for the
operations conducted upon the leaselands.

Bond coverage is provided by Certificate of Deposit, BLM Bond #UT-1030.

WilliamA. Ryan
Agent
Rocky Mountain Consulting
350 South, 800 East
Vernal, UT 84078

801 789-0968
801
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ADDENDUM TO APD

Hanging Rock Federal F #7-6
SE 1/4, NW 1/4, Sec. 7, T12S, R24E
Lease UTU-66426
Uintah County, Utah

HAZARDOUS MATERIALS DECLARATION

No chemicalsubject to reporting under SARA Title III in an amount equal to or greater
than 10,000 pounds will be used, stored, produced, transported, or disposed of annually in
assosication with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities will be used,
produced, stored or transported, or disposed of in association with the drilling of this well.

LOCATION AND TYPE OF WATER SUPPLY

Water for drilling and cementing the subject well will be hauled by truck from Evacuation
Creek under Dalbo's Temporary Application Number
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State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michae10. Leavitt 3 Triad Center, Suite 350Governor
Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Divisian Director 801-538-5319 (TDD)

May 23, 1996

Freedom Energy, Inc.
1433 17th Street Suite 300
Denver, Colorado 80202

Re: Hanging Rock Federal F 7-6 Well, 1758' FNL. 1897' FWL,
SE NW, Sec. 7, T. 12 S., R. 24 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seg., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The

API identification number assigned to this well is 43-047-32751.

Sin erely,

R. J. ir h
Associate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office
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Operator: Freedom Energy. Inc.

Well Name & Number: Hanging Rock Federal F 7-6

API Number: 43-047-32751

Lease: UTU-66426

Location: SE Nw sec. 7 T. 12 s. R. 24 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5340.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Frank Matthews or Mike
Hebertson at (801)538-5340.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational
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Form 3160-3
SUBMIT IN CATE* Fonn approved.

(November 1983)
(Other instru one on Budget Bureau No. 1004-0136

a.,..,ay e-aa2c> UNITED STATES r•••r•••ide) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR TBiBS DESIGNATION AND BBBIAL NO.

BUREAU OF LAND MANAGEMENT (ITH-66476
.

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK , IF INDIAN, AROWH 05 HIBM MAME

la. TTPE OF WORK

DRILLO DEEPENO PLUG BACK O L UNE AGEMMENT NAMS

b. TTPB OF WELL
Hanging Rock

°w'...= O °^."....R o,...
:a°." O "."NI H LM $. - OR MASE M

:i. .... or or..^'°" Hagmr Roelr Fe<ieral F

Freedom Energy, Inc.
" ""

8. ADDRESS OF OPMBATOR

1433 - 17th St., Suite #300, Denver, Co 80202 303-292-2442 to. wa.LD AND POOL, OB WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

17 8 , 1897'FWL, SE1/4, NWl/4, Sec. 7, T12S,R24E
21. ...... .......

At proposed prod. some
SFC 7 T 19 S , P 94 F ...

14. DiaTANCE IN MILER AND DIBBCTION PROM NBASEST TOWN OB PORT OFFICB* 12. COUNÝT 08 PARISB 18. BTATE

73 Miles south of Ennanza, ITT Ilintah TIT
10. DISTANCE FROM PROPOSEO* 10. NO. OF ACBES IN LEASE 17. No. Or ACEEB AsaleNED

LOCATION TO NEAREST
TO THIS WELL

....,..22 on s.sa.E LINE, FT. 748 658.30 40
(Also to nearest drig. unit line, if anyt

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. RoTART os chaLB TooLa

TO NEAREST WEI.L. DRILLING, COMPLETED,
.. arra...... .. 2... saa... rr. 2800' 5100' ROTARY

21. EIÆVATIOris (Show whether DF, RT, GR, etc.)
22. APPROE. DATE WOBE WH.L START*

6120' MAY15 1996
23 PROPOSED CASING AND CEMENTING PROGRAM

BIEE OF HOLE BIEE OP CABING WEIGHT PER FOOT BETTING DEPTil QUANTITT OF CEMENT

12 1/4 9 5/8 36# 300 TOSURFACE
7 7/R 4 10 11 A TO CMT T PT COVER

THE OIL SHALE

OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL

PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE

USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

WILLIAM A. RYAN
350 S., 800 E. TV D
VERNAL, UTAH
801-789-0968 ,1UN1 7 1996 f 12 $¾
801-823-6152

DIVOFOIL,GAS&MINING
IN AnnvE SPACE EFESCRIBE PROPOSED PROGRAM : If proposal la to deepen or plug back, give data on present productive s=ne and proposed new productive

zone. Il proposal 18 to drill or deepen directionally, give pertinent data on subaurface locations and measured and true vertical depths. Give blowout

preventer program, if any.

s. Willisin A. R
Petroleum Eingineer April), 1996

(This space for Federal or State oŒ e)

I' '
,,,,, JUN 6 1996

CONDITIONSOFAPPROVALATTACHED

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any fulac, fictitious or fruudulent stutements or representations us to any mutter within its

Form 3160-3
SUBMIT IN CATE* Fonn approved.

(November 1983)
(Other instru one on Budget Bureau No. 1004-0136

a.,..,ay e-aa2c> UNITED STATES r•••r•••ide) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR TBiBS DESIGNATION AND BBBIAL NO.

BUREAU OF LAND MANAGEMENT (ITH-66476
.

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK , IF INDIAN, AROWH 05 HIBM MAME

la. TTPE OF WORK

DRILLO DEEPENO PLUG BACK O L UNE AGEMMENT NAMS

b. TTPB OF WELL
Hanging Rock

°w'...= O °^."....R o,...
:a°." O "."NI H LM $. - OR MASE M

:i. .... or or..^'°" Hagmr Roelr Fe<ieral F

Freedom Energy, Inc.
" ""

8. ADDRESS OF OPMBATOR

1433 - 17th St., Suite #300, Denver, Co 80202 303-292-2442 to. wa.LD AND POOL, OB WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

17 8 , 1897'FWL, SE1/4, NWl/4, Sec. 7, T12S,R24E
21. ...... .......

At proposed prod. some
SFC 7 T 19 S , P 94 F ...

14. DiaTANCE IN MILER AND DIBBCTION PROM NBASEST TOWN OB PORT OFFICB* 12. COUNÝT 08 PARISB 18. BTATE

73 Miles south of Ennanza, ITT Ilintah TIT
10. DISTANCE FROM PROPOSEO* 10. NO. OF ACBES IN LEASE 17. No. Or ACEEB AsaleNED

LOCATION TO NEAREST
TO THIS WELL

....,..22 on s.sa.E LINE, FT. 748 658.30 40
(Also to nearest drig. unit line, if anyt

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. RoTART os chaLB TooLa

TO NEAREST WEI.L. DRILLING, COMPLETED,
.. arra...... .. 2... saa... rr. 2800' 5100' ROTARY

21. EIÆVATIOris (Show whether DF, RT, GR, etc.)
22. APPROE. DATE WOBE WH.L START*

6120' MAY15 1996
23 PROPOSED CASING AND CEMENTING PROGRAM

BIEE OF HOLE BIEE OP CABING WEIGHT PER FOOT BETTING DEPTil QUANTITT OF CEMENT

12 1/4 9 5/8 36# 300 TOSURFACE
7 7/R 4 10 11 A TO CMT T PT COVER

THE OIL SHALE

OPERATOR REQUESTS PERMITION TO DRILL THE SUBJECT WELL

PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE

USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

WILLIAM A. RYAN
350 S., 800 E. TV D
VERNAL, UTAH
801-789-0968 ,1UN1 7 1996 f 12 $¾
801-823-6152

DIVOFOIL,GAS&MINING
IN AnnvE SPACE EFESCRIBE PROPOSED PROGRAM : If proposal la to deepen or plug back, give data on present productive s=ne and proposed new productive

zone. Il proposal 18 to drill or deepen directionally, give pertinent data on subaurface locations and measured and true vertical depths. Give blowout

preventer program, if any.

s. Willisin A. R
Petroleum Eingineer April), 1996

(This space for Federal or State oŒ e)

I' '
,,,,, JUN 6 1996

CONDITIONSOFAPPROVALATTACHED

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the

United States any fulac, fictitious or fruudulent stutements or representations us to any mutter within its



Page 1 of __8

Well: Hanging Rock Fed. F 7-6

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Freedom Enerqy, Inc.

Well Name & Number: Hanqinq Rock F 7-6

API Number: 43-047-32751

Lease Number: U-66426

Location: SEW Sec. 7 T. 12S R. 24E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of
location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the
well.

Casing String and - at least twenty-four (24) hours prior to running casing
Cementing and cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating

Equipment test pressure tests.

First Production - within five (5) business days after new well begins, or
Notice resumes production, after well has been off production

for more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of
Approval for Notice to Drill and Surface Use
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Notice resumes production, after well has been off production

for more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of
Approval for Notice to Drill and Surface Use
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

AII lease and/or unit operations will be conducted in such a manner that full compliance is

made with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and
the approved plan of operations. The operator is fully responsible for the actions of his

subcontractors. A copy of these conditions will be furnished the field representative to
insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when

well is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

AII usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All

oil and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore
Oil and Gas Order No. 2 for equipment and testing requirements, procedures, etc.,
for a 3M system and individual components shall be operable as designed. Chart
recorders shall be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.

3. Casinq Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of
one centralizer per
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As a minimum, the usable water and oil shale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above
the top of the Mahogany Oil Shale zone identified at _+_ 505 ft. If gilsonite is

encountered while drilling, it shall be isolated and/or protected via the cementing
program.

4. Mud Program and Circulatinq Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling,
testing, or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands

without prior BLM approval to ensure adequate protection of fresh water aquifers.

5. Corina, Loaning and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a
weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless
specific approval to start during other hours is obtained from the AO. However,
DSTs may be allowed to continue at night if the test was initiated during daylight

hours and the rate of flow is stabilized and if adequate lighting is available (i.e.,

lighting which is adequate for visibility and vaporproof for safe operations). Packers
can be released, but tripping should not begin before daylight unless prior approval
is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to _+_ 305 ft.
and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30
days after completion of the well or after completion of operations being performed,

in accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilling, workover, and/or
completion operations, will be filed with Form 3160-4. Samples (cuttings, fluids,
and/or gases) will be submitted when requested by the AO.

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval
of the AO will be obtained and notification given before resumption of
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The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-

4:30 p.m., Monday through Friday except holidays), at least 24 hours prior to
spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-

3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice"

(Form 3160-5) to that effect will be filed, for prior approval of the AO, and all
conditions of this approved plan are applicable during all operations conducted with
the replacement rig.

The date on which production is commenced or resumed will be construed for oil
wells as the date on which liquid hydrocarbons are first sold or shipped from a
temporary storage facility, such as a test tank, and for which a run ticket is required
to be generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notified
when the well is placed in a producing status. Such notification will be sent by
telegram or other written communication, not later than five (5) days following the

date on which the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion, whichever
occurs first, without the prior written approval of the Authorized Officer. Should
gas be vented or flared without approval beyond the authorized test period, the
operator may be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and the operator
shall be required to compensate the lessor for that portion of the gas vented or
flared without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.) shall be
submitted to the appropriate District Office within sixty (60) days of installation or
first production, whichever occurs first. AII site security regulations as specified in
Onshore Oil & Gas Order No. 3 shall be adhered to. All product lines entering and
leaving hydrocarbon storage tanks will be effectively sealed in accordance with 43

CFR 3162.7-5 (b.
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No well abandonment operations will be commenced without the prior approval of
the AO. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the AO. A "Subsequent Report of
Abandonment" Form 3160-5, will be filed with the AO within thirty (30) days
following completion of the well for abandonment. This report will indicate where

plugs were placed and the current status of surface restoration. Final abandonment
will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the
AO or his representative, or the appropriate Surface Managing Agency.

7. Other Information

AII loading lines will be placed inside the berm surrounding the tank battery.

AII off-lease storage, off-lease measurement, or commingling on-lease or off-lease

will have prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil
and gas meters will be calibrated after installation prior to delivery and quarterly

thereafter unless prior approval is obtained. The AO will be provided with a date
and time for the initial meter calibration and all future meter proving schedules. A

copy of the meter calibration reports will be submitted to the Vernal District Office.
AII meter measurement facilities will conform with Onshore Oil & Gas Order No. 4

for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas
measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program

without prior approval from the AO. Safe drilling and operating practices must be
observed. AII wells, whether drilling, producing, suspended, or abandoned will be
identified in accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43
CFR 3162.4-1(c), requires that "not later than the 5th business day after any well
begins production on which royalty is due anywhere on a lease site or allocated to a
lease site, or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the authorized officer by
letter or sundry notice, Form 3160-5, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or
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If you fail to comply with this requirement in the manner and time allowed, you shall
be liable for a civil penalty of up to $10,000 per violation for each day such
violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of
the Federal Oil and Gas Royalty Management Act of 1982 and the implementing
regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expiration of the original
approval period.

In the event after-hours approval or notification is necessary, please contact one of
the following individuals:

Wayne Bankert (801) 789-4170

Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

Jerry Kenczka (801) 789-1190
Petroleum Engineer

BLM FAX Machine (801)
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant cooling tower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum
truck rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals,
and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing
nonexempt waste

- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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SURFACE USE PLAN OF OPERATIONS
Conditions of Approval (COAs)

Other Additional Information:

a. The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within five working days
the AO will inform the operator as to:
-whether the materials appear eligible for the National Register of Historic Places;
-the mitigation measures the operator will likely have to undertake before the site can be
used (assuming in situ preservation is not necessary); and
-a time frame for the AO to complete an expedited review under 36 CFR 800.11 to
confirm, through the State Historic Preservation Officer, that the findings of the AO are
correct and that mitigation is appropriate

If the operator wishes, at any time, to relocate activities to avoid expense of mitigation
and/or the delays associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials may be required.
Otherwise, the operator will be responsible for mitigation costs. The AO will provide
technical and procedural guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator will then be allowed to
resume construction.

b. The operator will control noxious weeds along rights-of
-way for roads, pipelines, well

sites, or other applicable facilities. A list of noxious weeds may be obtained from the BLM,
or the appropriate County Extension Office. On BLM administered lands it is required that
a Pesticide Use Proposal shall be submitted, and given approval, prior to the application of
herbicides or other pesticides or hazardous chemicals.

c. The following lease stipulations apply:

The topsoil and spoil pile not required for reclamation of the reserve pit shall be
placed in such a manner as to discourage use of jeep trails beyond the end of the
airstrip. This would protect a raptor nesting site on a rock outcrop below the
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CONDITIONSOF APPROVAL FOR THE SURFACE GAS LINE

1. No blading will be allowed on surface pipelines unlessthe Vernal Field Office
minerals staff are consulted and approval has been obtained prior to the blading.

2. Greg Darlington of the Vernal Office Minerals Staff willbe notified 24 hours prior
to the start of construction.

3. Surface lines will be either black or brown in color. The color of the pipeline
should be similar to the color of the well pad facilities in the vicinity.

4. Pipeline construction willnot occur during periods of wet soil conditions. Rutting
can create severe soil erosion problems, especially on steep slopes. Operations
should cease until soils are dry or frozen to avoid erosion rutting and related runoff
problems.

5. The surface gas line shall not block or change the course of existing
drainages. Drainage crossings willbe designed to prevent damage to the flowline
during periods of high seasonal and storm runoff in the area affected.

6. If cultural resources are found during construction, all work which could impact
these resources willstop and the Vernal Field Officewillbe notified.

7. Vehicle use will be restricted to the pipeline route in off road areas. It will be
authorized there as needed for construction and maintenance and operations on the
lease.

8. The metering of all gas production willbe done in accordance with Onshore Order
No.
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: FREEDQM ENERGY

Well Name: RANGING ROÇK F 7-6

Api No. 43-047-32751

Section 7 Township 126 Range 24E County VINTAH

Drilling Contractor NABORS

Rig #: 908

SPUDDED:

Date: 11/3/96

Time:

How: ROTARY

Drilling will commence:

Reported by: RAUL FRANKS

Telephone #:

Date: 11/7/96 Signed:
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STATE Of UfAN
o!VISION Of Olt, GAS AND NINING OPERATOR FREEDOM ENERGY, INC.

OPERATORACCT. NO. N BIJAË06
ENTITYACfl0N FORH- vonn 6 AcoREss 1050 17TH ST. STE. 710

DENVER, CO. 80265

ACTION CUNNENT NEW API NUMBER WELLNAHE(00E ENTITY NO. ENTITY NO. ÍNAOUSE----------..... SPUD EFFECTIVEÑO SC TP RG COUNTY OATE DATE
- 43-047-32751 HANGING ROCK FED. F 7-6 SE/ W 7 12S 24E UINTAH 10-16-96 .
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3RD WELL IN THE HANGING ROCK FEDERAL UNIT

ELL 2 COMMENIS:
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I I \ \ \ \ \ELL 5 00MMEN15:
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. Date '
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<ues)
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Form 3145 UNITED STATES FORM AMOVEDaune teso) DEPARTMENTOF THE INTERIOR Em 3
3133

BUREAUOF LAND MANAGEMENT 3. LeME ÛiMgpiBDe sai Senal No.
UTU-66426SUNDRY NOTICES AND REPORTS ON WELLS s. tr t.ma.. An....ort,s.n....Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals --

SUBMITIN TRIPLICATE -

.

7. u vaisor cA. As......o..¡,......

I- TypedW•II
HANGING ROCK0 & lEt 0 o.. s. w.. n...... n..2. Nann M Operaler HANGI NG

FREEDOM ENERGY, INC.
3. Address and Telepilone No.

A3-0 4 7 3 27 5 11050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592 3022 ¯

10. Fisid and Pool, or ExploramryArea4. Locationof Wen (Foomge.Sec.. T.. R.. M., or Suney Decripdon) WI LDC AT
1758' FNL, 1897' FWL, SE/NW SEC.7,T12S,R24E al.co...yorrarisis.sas.

UINTAH., COUNTY, UTAE
l2- CHECK APPROPRIATEBOX(s) TO INDICATE NATUREOF NOTICE,REPOF T, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION
O n.... .< s.... O -...-.. O a.... .a n..O .....w.. O New Consnudon

SubsequentReport 0 Plugging Back Non-RoutineFramágO c.... a.,.a. O w.., si...ox0 Final Abandanumas Nodc. O al.... c.... O c......... r.»O o... O Dispose Waar
(New. Reponmakset -shipiece-piniemeeWeR
compinieser assumpinionaspenand t.ogterm.)13. DescribeProposedor CompletedOperadcas (Clearlysais a i perdnentdemils,and give perdass dates, laciudingesdmateddan of starting any proposedwork. If well isgny driHed.Eive subiurdice t-ri- and measuredand Iras vertical depdis for all markers and zones perdnent to this work.)*

DRILLING REPORT

NOV1 8 1996

DIVOFOIL,GAS&MINING
dtai the fosegom; is true and correct

VIE-PRESIDENT 11-13-96Signed Tide Date
(This space for Federalor Staan odice use)

Approved hY Tide DateC-•u of approval. if any:

Tide 18 U.S.C. Section 1001, makes it a crima for any person knowingly and willfbByto make to any deparansa or agency of the United States any false, fictitious or fraudulens slassinentsor represammions as in any ammer withis ils jurisdiction.
*See Instruction on Reverse
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FÌtEEDOM ENERGY, INC.

HANGING ROCK FEDERAL F 7-6 API# 43-047-32751
1758' FNLL, 1897' FWL LEASE # UTU-66426
SE/NW SEC. 7-T12S-R24E GL: 6120'
UINTAH COUNTY, UTAH KB: 6132'

DIRECTIONŠ: SOUTH OF VERNAL ON HYWY 45, 40 MILES TO BLM (END OF PAVEMENT
SIGN) 0 MILE MARKER. TURN LEFT, 3.8 MILES TO "Y" IN ROAD. BLM (ATCHEE RIDGE,,
RAINBOW SIGN), RIGHT 8.2 MILES TO "Y" IN ROAD. BLM ( ASPHALT DRAW ALLOTMENT
SIGN), LEFT .5 MILES TO "Y" IN ROAD. BLM ( RAINBOW, KINGS WELL SIGN), RIGHT 6.8 MILES,
LEFT l.1 MILES, RIGHT .2 MILES, LEFT .9 MILES.

10-10-96 MIRU Stubbs and Stubbs. Build location.

10-16-96 MIRU Bill Jr.'s. Drill 300' of 12-1/4" hole.

10-17-96 Run casing. 8 jts.,9-5/8", 36#, STC, new casing. Ran guide shoe, 1jt., baffle float on top of
first jt. 7 jts.Landed @288.90' GL. Ran 5 centralizers every other jt. MIRU B.J. Services.
Cement with 185 sks. Class G, 2% CaCL, 1/4#/sk. Cello-flakes. Yield: 1.14 cu.ft./sk. 37.6 bbls.
Of slurry. Pumped 20 bblsl of gel ahead of cement. Disp. With 19 bbls. of H2O. Circ. approx.
14 bb1s.of slurry to pit. Good returns. S.I.

11-03-96 DRLG. @1118'. 828' in 8.5 hrs. R.P.M.-55/100; W.O.B.- 38m.; Drlg. with water.
Bit # 1: X67433, 7-7/8", RTC, HP53A, 14,14,15; In: 290'.j Surveys: 287'- ½ deg.
861'-1/2 deg. BHA: Bit, M.M., 20 D.C. ( 585.19') Drlg.- 8.5; Surveys- 1; R.S.- 1/2;
P.U. Tools- 1-1/2; Drill plug- 2-1/2; R.U. - 7; Test B.O.P.- 3; Drill out of surface, 10:00 P.M.
11-02-96. Cumm. Drlg.- 8.5

11-04-96 DRLG. @3003'. 1885' in 22 hrs. R.P.M.- 55/100; W.O.B.- 38m.; P.P.-1000/1200; Visc.- 36;
Wt. 8.9; F.L.- 13; F.C.- 2/32; Ph.-9.9; Chl.-700; Y.P.- 7; Gels: Init- 3; 10 min.- 6; Water- 95.1%;
Solids- 4.9%; Surveys: 1331'- 1-1/4 deg.; 1829'- 3/4 deg.; 2264'-2 deg.; 2750'- 3 deg.;
Drlg.- 22; Surveys- 2; Cumm. Drlg.- 30.5

11-05-96 DRLG. @3897'. 894' in 23 hrs. R.P.M.- 55/100; W.O.B.-35/38m; P.P.- 1050/1200; Visc.- 36;
Wt.-9.2; F.L.- 13; F.C.- 2/32; Ph.-9.3; Chl.- 600; P.V.- 9; Y.P.- 4; Gels: Init.- 1; 10 min- 3;
Water- 94%; Solids- 6%. Cumm. Drlg.- 53.5

C \My Documems\HRFF7-6
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HÏtFF7-6 PAGE 2

11-06-96 Circ. For logs. T.D. 4:00 a.m 4647 Rit # 1: X67433, 7-7/8", RTC, HP53A, 14,14,15,
In: 290'; Out: 4647'; 4357' in 74 hrs. Wt.-9.4; Visc.- 46; F.L.- 8.2; F.C.- 2/32; Ph.- 9.2; Chl.- 700;
P.V.- 19; Y.P.- 13; Gels: Init.- 3; 10 min.- 6; Water- 91.6%; Solids- 8.4%. Drlg.- 20.5; R.S.- 1/2;
C&C- 3; Cumm. Drlg.- 74hrs.

11-07-96 Present operation: LDDP. Condition hole for logs. Short trip 20 stds. Circ. I hr. TOOH.
MIRU Schlumberger @1:30 p.m. Run DIL/GR/Sp/CNDL/CMR. LTD-4640'; DTD- 4647';
R.D. Schlumberger @10:00 p.m. TIH. Circ. I hr. LDDP. Trip- 7.5; C&C- 2.5; Log- 9;
LDDP- 5;

11-08-96 Run casing. 106jts., 4-1/2", 11.6#, J-55, 8rd, new, landed @4640'. PBTD- 4596'. Bump plug
@12:00 p.m. Set slips. R.R. 3:00 p.m. 11-07-96.

COMPLETION

11-08-96 Run casing. 106 jts.,4-1/2", 11.6#, J-55, Srd, new, tested to 4900 p.s.i. Landed @4638'K.B.
PBTD- 4596'. DMIRU B.J. Services. Pump 20 bbls. H2O ahead. Pump 225 sks. Lead cement
class G,gel, 3% salt, 10#lsk. Gilsonite. Yield: 3.92 cu.fl./sk. Pump 400 sks. Tail. Class
G, 10% A-10, .4% FL-25, .2% R-3, 10% salt. Yield: 1.53 cu.ft./sk. Disp. With 71 bbls.
2%KCl. Bump plub to 2000 p.s.i. @12:00 p.m. Float held. Set slips. R.R.- 3:00 p.m.
Circ. 28 bb1s.Slurry to pit good returns.

C:\My Documems\HRFF7-6
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June 1990) DEPARTMENTOF THE INTERIOR ,¾'3"BUREAU OF LAND MANA GEM I..... o.......e ami3ermi No.
TU-66426SUNDRY NOTICESAND REPORTS ON E S u t.o... Au...s or Tnbe NaineOc not use this form for proposals to drill or to deepen or ree try t a different reservoi .

. It Unisor CA. Apesmem DesignadamSUBMITIN TRIPLICATE
t. Typ..tw.a HANGING ROCK

04 0ca., ' 8.WMNamedo.HANGING

F ED NERGY, INC.
3. Address and TelephoneNo· 4 3- O4 7 - 3 2 7 5 11050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592 3022

10.FisidandPool.orExploratoryArea
a t.ac.s... or wen (Foomgs. Sec.. T.. R.. M.. or Survey Descripion) WI LDCAT

1758' FNL, 1897' FWL, SE/NW SEC.7,T12S,R24E 11.CoumyorParish,Sms

UINTAH , COUNTY, UTAE
CHECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION

E . O n.. c......O Subsa¡uem Repon O ra..,s., s.ca O 9......... r,.....
O c...., a..... O Water Shut«

O Pinal Abandomnem Noa. O c... O c....,..... x.»
Oo.., PERF & TEST WASATCH O a.....w...

(Neem aspenmalis.«m.isipi....pissi....w.a
Compistieser iseampinien Repensai Leg form.)

13. DescribeProposedor CompletedOperations(Clearlysme et partineasdemis, and give partinsa dates, includingesdmaleddate of slaning any proposedwork. It wen is R•ny drSled.sivesubeurkse locations and measmed and aus vertical depdisfor all markers and zones perdnent to dds work.)•

RUN CBL/VDL/GR PERF AND TEST FOLLOWING WASATCH ZONES:

4048' - 4055' 4 SPP.F.; 3855' - 3861' I S.P.F.| 3534' - 3551' 4 S.P.F.

3422' - 3438' 4 S.P.F.; 3155' - 3168' 4 S.P.F.

EACH ZONE WILL BE ISOLATED AND TESTED INDIVIDUALLY WITH R.B.P. AND PACKER.

POSSIBLE BREAKDOWN WITH 500 GAL. 7 1/2% HCL WITH ADDITIVES.

Conditions of approval. if any:

T de 13 U.S.C. Section tW1. makes is a cruns for any person knowingly and willfully to make to any depenmem or agency of he United Stassa any false, nctt ous or i sen-ncs

'See Instruction on Reverse
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December 3, 1996

State Division Oil,Gas & Mining
1594 W. N. Temple
Suite 1210
Box 145801
Salt Lake City, Utah 84114

Attn: Kristen

Dear Kristen,

Please keep the Freedom Energy Inc. Center Fork F #17-4 under Tight Hole
status.

Freedom has also drilled three other wells which we would like to have
placed under Tight Hole status.

They are:

Toby Federal F #6-15
Hanging Rock F #7-6 'M1~
Hanging Rock I #12-4 43-

Sincerely,

Steve Shefte

CONADEN¶AL

IndependencePlaza* 105017thSt.#710 * Denver,Colorado80265 * (303)592-3022* FAX(303)
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. 01TE sPtoeso 30. DATS T.o. stacNso ti. aAva ¢ourt.. (Aragg te pred.) 1.1. ascvAttone (or. ans. sT. Ga. ETC.)• 19. st.af. CAs!Nessas10-16-96 11-06-96 | 12-09-96 I RKB-6132 ' 6120 'te. TorAL espras, ma a twa 31. Paus. esca T.s.. Ma a Tve 22. sy wrt.rsrr.s COMPL.. 23. INTERTAt.S ROTAAT TOOt.S CAmt.S TOOLSMOW MA.WT*
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23. Was DIESCTIOWAL
SURTST MADS4048'-4055' WASATCH 3534'-3541' WASATCH TVD NO3545'-3551' WASATCH

8. TTPs st.s¢Talc ano orasa Loos av.9
27. Was ws&L comanCNT/DIt~/GR/SP/ CMR CBL/ VDL/GR

-pp pg) NO
CA.9tNC RECORD tReport att stringe ses in tern)Caatno atts weloitT. La./FT. osrTil sat (mo) Hof.x assa | casse.sys.wa astono AMOUNT PULLED9-5/8" 36# 288.90 G.L ]?-1 /4" 185 SKS CLASS G O

.A-1/7" 11,6# 4638' K,B. 7-7/8" 625 SkS LLAbb b Q
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33-*
PRODI'CTIONsats ramsT PaoDUCTION PRODUCTION MSTHOD (flowing, gag Nft, pomping-gias and typt of pump) WSf,l, STAgils ÌPËodseinger12-15-96

. FLOWING ÑÙUCINGTiff or test sousa TsaTao esosa azza raoo•.9. rom ott-est. 4As-sier. waraa-iat. ¯ uns.ost astro12-15-96 1 24 22/64" " * O 3500MCF \ 0 --
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O Í 3500MCF 0 ---

34. OtSPOSIT10N 07 GAS (Seid, Us€d for fsti, Wested, fic.) TEST WIT.'983320 ST
SOLD

35. LIST GP ATTACH3tBNTS

LOGS ENCLOSED DIL/CNL . CBL
34. i bereby cert that the foresotag and attached intortnation is courptete and correct as deceimined tRii att available recoräs

*(See lustructionsand SpacesterAdditional Date on Revers.Side)
I itie 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilitully to make to any depart:nent or agency of theUnited States any faite, fictitious or fraudulent statements or representations as to any matter withan its
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Form 3teo-5 UNITED STATES * RM^*PaavsoJune 19901
- DEPARTMENTOF THE INTERIOR ,'gam

, BUREAU OF LAND MANAGEMENT 3. Laue n-t--..s s.maN..
UTU-66426SUNDRY NOTICES AND REPORTS ON WELLS 6. Wingan. ADomes a Tnbe NameDo not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals --

SUBMITIN TRIPLICATE -

.

7. u macA.mwe

t. Typ.orwen HANGING ROCK
04 Un Oo...- •·••=·=•=*HANGING

2· """* ' P"""
.a ncy FFn F 7 - 6FREEDOM ENERGY, INC. 9. APlWeBNo.

3. Adkassand T No. 43-047-32751
1050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592 3022 ,, p.«Mme a

a U.:n... or w.n (poems.. ser.. T., a.. M.. w s="? ) WI LDCAT
1758' FNL, 1897' FWL, SE/NW SEC.7,T12S,R24E 11.CoumyorParish.Sme

UINTAH , COUNTY, UTAE
CHECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE,REPOF T, OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

O n.e...< s... O Abend...... O ca... a rt...
0 a.... .. O Nw Conamée

SubsequemRepo,, O Plugging Back O Non-RondneFracmág
O c..... a.,.., O w.., si.. ourO Final Am Nadoe Ahering C.... O c......... i.»
CJosher DRLG. & COMP. REPORT O os....w...

(New. RepennsehsetembipissemptedesemWen
Cosepladeser RomeophdemRepersandLeg form.)

. Describe Proposedor Complead Operadcas (Clearly sus a t perdasesdetails, and give penianas dams, including esdamed date of mardag any proposedwork. If well isdi ny drilled.
give subearine locadens and steasmiedand true venical depda for aR aistkers and zones perdness to this work.)•

DRLG. AND COMPLETION REPORT

4. I hereby de the foregoing is trus and correct

(Thas space for Federal or Slaas oince use)

Approved by Title Dase
Condidons of approval, if any:

Tide 13 U.S.C. Section 1001, makes it a cruns for any person knowingly and w01As11yto make to any deparanom or agency of the United $tates any false. fictitious or fraudulent statements
represemaisons as le any amist wilhim ils jurisdiados.

'See Instruction on Reverse
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FREEDOM ENERGY, INC.

HANGING ROCK FEDERAL F 7-6 API # 43-047-32751

1758' FNL, 1897' FWL LEASE # UTU-66426
SE/NW SEC.7-T12S-R24E GL: 6120'
UINTAH COUNTY, UTAH KB: 6132'

DIRECTIÒNS: SOUTH OF VERNAL ON HYWY. 45, 40 MILESTO BLM (END OF PAVEMENT
SIGN) 0 MILE MARKER, tURN LEFT, 3.8 MILESTO "Y" IN ROAD. BLM ( ATCHEE RIDGE,
RAINBOW SIGN), RIGHT 3.2 MILES TO "Y" IN ROAD. BLM (ASPHALT DRAW ALLCYI'MENT
SIGN), LEFT .5 MILES TO "Y" IN ROAD. BLM (RAINBOW, KINGS WELL SIGN), RIGHT 6.8
MILES, LEFT 1.1 MILES,RIGHT .2 MILES,LEFT .9 MILES.

10-10-96 MIRU Stubbs and Stubbs. Build location.

10-16-96 MIRU Bill Jr's. rathole. Drill 300' 12'l/4" hole.

10-17-96 Run casing. 8 jts. 9-5/8N, 36#, STC,new casing. Ran guide shoe, 1jt., baffle float on top of
first jt. 7 jts. landed @288.90 g.l. Ran 5 centralizers every other jt. MIRU B.J. Services.
Cement with 185 sks.classG, 2% CaCL, 1/4#/Sk. cello-flakes. Yield: 1.14 cu.fl./sk. 37.6 bbls.
of slurry. Pumped 20 bbis. gel aheadof cement. Disp. with 19 bbis. H2O. Circ. approx.
14 bbis. sllurry to pit. Goodreturns. S.I.

11-03-96 DRLG. @1118'. 828' in 8.5 hrs. R.P.M.- 55/100; P.P.- 1000; W.O.B.- 38m.; Drlg. with
water. Bit #1: X67433, 7-7/8", RTC, HP53A, 14,14,15; In: 290". Surveys: 287'- 1/2deg.,
861'- 1-1/2 deg; BHA: Bit, M.M., 20 d.c. (585.19) Drlg.-8.5; Surveys-1,R.S.-1/2;
P.U. Tools- 1-1/2; Drill Plug- 2-1/2; R.U.- 7; Test B.O.P.- 3;
Drill out of surface: 10:00 P.M. 11-02-96. Cumm.Drlg.- 8.5

11-04-96 DRLG. @3003' . 1885' in 22 hrs. R.P.M.- 55/100; W.O.B.- 38m.; P.P.- 1000/1200;
Visc.-36; Wt.- 8.9; F.L.- 13; F.C.- 2/32; Ph.- 9.9; Chl.-700; Y.P.- 7; Gels: Init.- 3;
10 min.- 6; Water- 95.1%; Solids-4.9%; Surveys: 1331'- 1-1/4deg.; 1829'- 3/4deg.;
2264'- 2 deg.; 2750'- 3 deg.; Drlg.- 22; Surveys-2; Cumm. drlg.- 30.5 hrs.

11-05-96 DRLG. @3897'. 894' in 23 hrs. R.P.M.- 55/100; W.O.B.- 35/38m; P.P.- 1050/1200;
Visc.-36; Wt.-9.2; F.L.-13; F.C.-2/32; Ph.-9.3; Chl.-600; P.V.-9; Y.P.-4; Gels:
Init.- 1; 10 min.- 3; Water-94%; Solids- 6%; Drlg.- 23; R.S.-l/2; Survey- 1/2

Cumm. Drlg.- 53.5
Shows: Drlg. Rate Before During After Gas: Before During After
3155-3184 1.2 .43 1.2 26u. 2220u. 19u.
3309-3312 1.23 .44 1.4 17u. 280u. 17u.
3423-3447 1.5 .45

1.6 15u. 820u. 18u.
3536-3554 1.6 .52 1.6 21u. 1840u. 20u.
3852-3868 1.6 .83 1.6 Su. 255u.

FREEDOM ENERGY, INC.

HANGING ROCK FEDERAL F 7-6 API # 43-047-32751

1758' FNL, 1897' FWL LEASE # UTU-66426
SE/NW SEC.7-T12S-R24E GL: 6120'
UINTAH COUNTY, UTAH KB: 6132'

DIRECTIÒNS: SOUTH OF VERNAL ON HYWY. 45, 40 MILESTO BLM (END OF PAVEMENT
SIGN) 0 MILE MARKER, tURN LEFT, 3.8 MILESTO "Y" IN ROAD. BLM ( ATCHEE RIDGE,
RAINBOW SIGN), RIGHT 3.2 MILES TO "Y" IN ROAD. BLM (ASPHALT DRAW ALLCYI'MENT
SIGN), LEFT .5 MILES TO "Y" IN ROAD. BLM (RAINBOW, KINGS WELL SIGN), RIGHT 6.8
MILES, LEFT 1.1 MILES,RIGHT .2 MILES,LEFT .9 MILES.

10-10-96 MIRU Stubbs and Stubbs. Build location.

10-16-96 MIRU Bill Jr's. rathole. Drill 300' 12'l/4" hole.

10-17-96 Run casing. 8 jts. 9-5/8N, 36#, STC,new casing. Ran guide shoe, 1jt., baffle float on top of
first jt. 7 jts. landed @288.90 g.l. Ran 5 centralizers every other jt. MIRU B.J. Services.
Cement with 185 sks.classG, 2% CaCL, 1/4#/Sk. cello-flakes. Yield: 1.14 cu.fl./sk. 37.6 bbls.
of slurry. Pumped 20 bbis. gel aheadof cement. Disp. with 19 bbis. H2O. Circ. approx.
14 bbis. sllurry to pit. Goodreturns. S.I.

11-03-96 DRLG. @1118'. 828' in 8.5 hrs. R.P.M.- 55/100; P.P.- 1000; W.O.B.- 38m.; Drlg. with
water. Bit #1: X67433, 7-7/8", RTC, HP53A, 14,14,15; In: 290". Surveys: 287'- 1/2deg.,
861'- 1-1/2 deg; BHA: Bit, M.M., 20 d.c. (585.19) Drlg.-8.5; Surveys-1,R.S.-1/2;
P.U. Tools- 1-1/2; Drill Plug- 2-1/2; R.U.- 7; Test B.O.P.- 3;
Drill out of surface: 10:00 P.M. 11-02-96. Cumm.Drlg.- 8.5

11-04-96 DRLG. @3003' . 1885' in 22 hrs. R.P.M.- 55/100; W.O.B.- 38m.; P.P.- 1000/1200;
Visc.-36; Wt.- 8.9; F.L.- 13; F.C.- 2/32; Ph.- 9.9; Chl.-700; Y.P.- 7; Gels: Init.- 3;
10 min.- 6; Water- 95.1%; Solids-4.9%; Surveys: 1331'- 1-1/4deg.; 1829'- 3/4deg.;
2264'- 2 deg.; 2750'- 3 deg.; Drlg.- 22; Surveys-2; Cumm. drlg.- 30.5 hrs.

11-05-96 DRLG. @3897'. 894' in 23 hrs. R.P.M.- 55/100; W.O.B.- 35/38m; P.P.- 1050/1200;
Visc.-36; Wt.-9.2; F.L.-13; F.C.-2/32; Ph.-9.3; Chl.-600; P.V.-9; Y.P.-4; Gels:
Init.- 1; 10 min.- 3; Water-94%; Solids- 6%; Drlg.- 23; R.S.-l/2; Survey- 1/2

Cumm. Drlg.- 53.5
Shows: Drlg. Rate Before During After Gas: Before During After
3155-3184 1.2 .43 1.2 26u. 2220u. 19u.
3309-3312 1.23 .44 1.4 17u. 280u. 17u.
3423-3447 1.5 .45

1.6 15u. 820u. 18u.
3536-3554 1.6 .52 1.6 21u. 1840u. 20u.
3852-3868 1.6 .83 1.6 Su. 255u.



11-06-96 Circ. for logs. T.D. @4:00 a.m. @4647'. Bit # 1: X67433, 7-7/8", RTC, HPS3A, 14,14,15,
In: 290'; Out:- 4647'; 4357' in 74 hrs. Wt.-9.4; Visc.- 46; F.L.- 8.2; F.C.- 2/32; Ph.- 9.2;
Chl.- 700; P.V.- 19; Y.P.- 13; Gelsl: Init.- 3; 10 min- 6; Water- 91.6%; Solids- 8.4%;
Drlg.- 20.5; R.S.- 1/2; C&C- 3; Cumm. Drlg.- 74 hrs.
Shows: Drig. Rate: Before During After Gas: Before During After
4006-4015 1.2 .5 1.4 15u. 820u. 20u.
4049-4056 1.5 .47 1.7 20u. 1620u. 25u.
4225-4245 2 .5 2 25u. 1050u. 30u.
4525- 4540 1.6 .73 1.4 10u. 700u. 15u.

I1-07-96 Present operation: LDDP. Condition hole for logs. Short trip 20 stds. Circ. I hr. TOOH.
MIRU Schlumberger@1:30 p.m. Run DIL/GR/SP/CNDL/CMR. LTD- 4640'; DTD 4647'
R..D.Schlumberger@10:00p,m. TIH. Circ.lhr. LDDP. Trip-7.5; C&C-2.5; Log-9;
LDDP- 5;

11-08-96 Run casing. 106jts.,4-1/2", I1.6#, 1-55, Brd, new, landed @4640'. PBTD- 4596'. Bump plug

@12:00 p.m. Setslips. R.R.- 3:00 p.m. 11-07-96.

COMPLETION

11-08-96 Run casing. 106 jts., 4-1/2", 11.6#, J-55, Srd, new, tested to 4900 psi. Landed @4638'k.b.
PBTD- 4596', MIRU B.J Services. Pump 20 bbis. H20 ahead. Pump 225 sks. Lead cement,
class G, 16% gel,3% salt, 10#lsk gilsonite. Yield: 3.92 cu.fl./sk. Pump 400 sks. tail. Class
G, 10% A-10, .4% FL-25, .2% R-3, 10% salt. Yield- 1.53 cu.fl./sk. Disp. with 71 bbis. 2%

KCL. Bump plug to 2000 psi. @12:00 p.m. Float held. Set slips. R.R. 3:00 p.m. Circ.
28 bbls. slurryto pit. Goodreturns.

12-04-96 MIRU Duco Well Service. Spotpump and tank. NU BOP. PU,tallyand rabbit tubing in hole.
Tag PBTD @4591' k.b. TOOH. S.I. Delivered 150 jts. 2-3/8", 8 rd., 4.6#, J-55. 4717' T.O.

D.C. $18,155 C.C.C. $56,966 C.D.C. $132,764C.W.C.$189,730

12-05-96 MIRU Schlumberger. Run CBL/VDL/GR from LTD @4592' to surface. Corr. to CND dated
11-6-96. Ratty bondfrom 3570-3790. Improved with 1000 psi. Perf. 4048-4055, 7', 4 spf.,
31/2-37J charges. PU model "R" packer and S.N. TIH. Set packer @4011', 128jts.
Break down with rig pump. Break @2800 psi. Disp. 2.5 bpm. @2300 psi. ISDP- I100 psi.
5 min.- 500 psi. 10 min.- 250 psi. 15 min.- 125 psi. Swab back.. TLTR- 19 bbls. Swab down.
Recovered 15.2 bbis. Steady gas blow. Left open to



124)6-96 Stronger blow. Pull 1 swab. No fluid. Flow to tank on 24/64" choke @75 psi.@ 8:00 a.m.
(255 mcf) 9:00 a.m.- 75 psi. 10:00 a.m.- 75 psi. 11:30 a.m.- 75 psi. RU B.J. Services. Break
down with 500 gal. 7-1/2% HCL with additives and 25 ball sealers. Disp. 2.5 bpm @2300 psi.
Pressure broke back to 1900 psi. Some ball action. ISDP- 1700 psi. 5 min.- 740 psi.
10 min.- 540 psi. 15 min.- 440 psi. TLTR- 28 bbis. Swab back. Recovered 22 bbis. Left
flowing to tank.

12-07-96 Steadyblow to tank. Made no fluid over night. Pull 1 swab. Recovered 100' gas cut fluid.
Flow back to tank.on 24/64" choke @7:30 a.m. @40 psi. Pressure increased to 60 psi.
@9:30 a.m. Load tubing. Release packer. TOOH. MIRU Schlumberger. Run corr. strip.
Perf. 3545-3551, 6' 4 spf. Perf. 3534-3541, 7', 4 spf. 31/2-37J charges. Well immediately
started to unloadfluid. Fluid level@ 300' when perf. Pull gun into lubricator. Lubricator
not long enough. Could not close blind rams. Flow well to tank. Unload fluid. Flow to
pit through ball valve. Pressure would not drop below 700 psi. Pump 60 bbis 2% KCL
down hole with rig pump. Well immediately unloaded fluid. Get SIP- 1525 psi. Flow to
tank for 1 hr. through24/64" choke @1000 psi. while riggingup B.J. Pump 70 bbis 2% KCL
downhole @7.6 bpm. Bleed pressureoff. R.D. Schlumberger.Shut BOP. Well started
flowing within 10 min. Unload fluid to tank. S.I.

12-08-96 C.P.- 1250 psi. Open on 3/4" choke @ll:30 a.m. Pressure dropped to 50 psi. Unloaded flluid.
12:30 p.m.-260 psi. (3700mcf) 12:45 p.m.- Replace 5000# gauge with 1500# gauge. Pressure
on 5000# gauge- 280 psi. Pressure on 1500# gauge- 460 psi. (6600mcf.) SI @1:30 p.m.
FCP- 490 psi. (7100 mcf)

12-09-96 C.P.- 1500 psi. MIRU Schlumberger.Set an Elder E-1 permanent production packer @3477
Packer had XN nipple with plug. Bleed downpressure. Bled down to 25 psi. but would not
die. Load hole with 2% KCL. Unloaded all the fluid. MIRU Northern Lights Wireline.
TIH. Tag packerand XN plug. PU Otis sealassembly,ljt. tubing,X nipple, with plug. TIH.
Sting into packer. Flow stopped. XN plug leaking. Spaceout tubing. Flange up wellhead.
MIRU Northern Lights Wireline. Retrieve X and XN plugs. S.I.
Packer: 2-3/8" wireline entryguide- 1.00'; 2-3/8" Srd. tubingpup- 4.10'; 2-3/8" OtisXN
profile with collar- 1.10'; 2-3/8" Brd. tubingpup- 8.10'; 3-l/4N NU 10rd. boxby 2-3/8" pin-

.84'

S' milloutextensionwith 3-1/4" NU 10rdpin X pin-4.49'; Bottoom guidewith 3-1/4" NU 10rd
box to millout-

.84';
4-1/2" Elder E-1 with 2.688" Seal Bore. Size 37-26- 3.00'; TUBING:

Locator seallassembly,1jt. tubing, X nipple- 1.10'; 108jts. tubing, 4',6',8',8', 2-3/8" tubing
pups, ljt tubing.lalnded in packer @3477'. X nipple @3446' k.b.

12-10-96 T.P.- 1500 psi. C.P- 0; Flow from 9:30 a.m. until 11:30 a.m.on 44/64" choke. Slight mist.
Flowing tubing pressure- 400 psi. on 5000# guage. R.D. Clean location.

124)6-96 Stronger blow. Pull 1 swab. No fluid. Flow to tank on 24/64" choke @75 psi.@ 8:00 a.m.
(255 mcf) 9:00 a.m.- 75 psi. 10:00 a.m.- 75 psi. 11:30 a.m.- 75 psi. RU B.J. Services. Break
down with 500 gal. 7-1/2% HCL with additives and 25 ball sealers. Disp. 2.5 bpm @2300 psi.
Pressure broke back to 1900 psi. Some ball action. ISDP- 1700 psi. 5 min.- 740 psi.
10 min.- 540 psi. 15 min.- 440 psi. TLTR- 28 bbis. Swab back. Recovered 22 bbis. Left
flowing to tank.

12-07-96 Steadyblow to tank. Made no fluid over night. Pull 1 swab. Recovered 100' gas cut fluid.
Flow back to tank.on 24/64" choke @7:30 a.m. @40 psi. Pressure increased to 60 psi.
@9:30 a.m. Load tubing. Release packer. TOOH. MIRU Schlumberger. Run corr. strip.
Perf. 3545-3551, 6' 4 spf. Perf. 3534-3541, 7', 4 spf. 31/2-37J charges. Well immediately
started to unloadfluid. Fluid level@ 300' when perf. Pull gun into lubricator. Lubricator
not long enough. Could not close blind rams. Flow well to tank. Unload fluid. Flow to
pit through ball valve. Pressure would not drop below 700 psi. Pump 60 bbis 2% KCL
down hole with rig pump. Well immediately unloaded fluid. Get SIP- 1525 psi. Flow to
tank for 1 hr. through24/64" choke @1000 psi. while riggingup B.J. Pump 70 bbis 2% KCL
downhole @7.6 bpm. Bleed pressureoff. R.D. Schlumberger.Shut BOP. Well started
flowing within 10 min. Unload fluid to tank. S.I.

12-08-96 C.P.- 1250 psi. Open on 3/4" choke @ll:30 a.m. Pressure dropped to 50 psi. Unloaded flluid.
12:30 p.m.-260 psi. (3700mcf) 12:45 p.m.- Replace 5000# gauge with 1500# gauge. Pressure
on 5000# gauge- 280 psi. Pressure on 1500# gauge- 460 psi. (6600mcf.) SI @1:30 p.m.
FCP- 490 psi. (7100 mcf)

12-09-96 C.P.- 1500 psi. MIRU Schlumberger.Set an Elder E-1 permanent production packer @3477
Packer had XN nipple with plug. Bleed downpressure. Bled down to 25 psi. but would not
die. Load hole with 2% KCL. Unloaded all the fluid. MIRU Northern Lights Wireline.
TIH. Tag packerand XN plug. PU Otis sealassembly,ljt. tubing,X nipple, with plug. TIH.
Sting into packer. Flow stopped. XN plug leaking. Spaceout tubing. Flange up wellhead.
MIRU Northern Lights Wireline. Retrieve X and XN plugs. S.I.
Packer: 2-3/8" wireline entryguide- 1.00'; 2-3/8" Srd. tubingpup- 4.10'; 2-3/8" OtisXN
profile with collar- 1.10'; 2-3/8" Brd. tubingpup- 8.10'; 3-l/4N NU 10rd. boxby 2-3/8" pin-

.84'

S' milloutextensionwith 3-1/4" NU 10rdpin X pin-4.49'; Bottoom guidewith 3-1/4" NU 10rd
box to millout-

.84';
4-1/2" Elder E-1 with 2.688" Seal Bore. Size 37-26- 3.00'; TUBING:

Locator seallassembly,1jt. tubing, X nipple- 1.10'; 108jts. tubing, 4',6',8',8', 2-3/8" tubing
pups, ljt tubing.lalnded in packer @3477'. X nipple @3446' k.b.

12-10-96 T.P.- 1500 psi. C.P- 0; Flow from 9:30 a.m. until 11:30 a.m.on 44/64" choke. Slight mist.
Flowing tubing pressure- 400 psi. on 5000# guage. R.D. Clean location.



OEPARTMENMF THE INTERt0R ;•;.
. .....BUREAU OF LANDMANAGEMENT UTU-66426

WELL COMPLETION OR RECOMPLETÙgSEPORT AND LOG•
ta. TYPE OF WELI.. ••u

LM acts an suaa TYPs or Court.atton: HANGING ROCK
"'.L.0 7."."."O ::"" O :' O T.. "•- •• «•-••••-2. was.. er ersaaren

HANGING ROCK FED.
Y I NC . *g "'''°

610TÖ 7TH,
gTT~5TE.

710, DENVE , CO. 80265 (303) 592-30'7to.rsst.oan••••s..•••n.acar
4. Imarros or was.s. tirs•rt i•cersen eh.,i, and in see.ed..es seu enn Atate reen re.nente • WI LDC AT"'wae.

1758'FNL, 1897' FWL, SE/NW SEC. 7,T , AE at. c..w.....x..oass.oemanosomwar
At top prod. Interval reported below SAME \

SEC.7-Tl2S-R24E SLMat total 4.sta SAME
14. Psamast no. naTs isstso 12. cocNTT os 13. stata ' ¯

43-047-32751 5-23-96 UI'A*fŸH UTAH
13. DATE srCoooo 14. oats T.o. asacuso ti. sata cosert.. (Ategg to prog.) ta. Et,svattone (or, ama. at, ca. sTc.). 19. as.sv. CAstNessan10-16-96 11-06-96 | 12-09-96 I R -6132

' 6120 '
20- TerAI. espra, ma a two 31. Paue, sacx T.s., ma a Tve 22. 17 we't.Tirks compt... 23. INTsarat.s notant toot.s CAst.s Toot.aNow 3iANT* DRILLED ST4647' TVD 4596' K.B. 1 0-4647' \ 024. PROOCCING INTESTAL(S). OP TNI3 CG388't.cT10N-TOP. GOTTOM. NA388 (MD AND TTD)* 23. Was DIESCTIOWAL

SURTST MADS4048'-4055' WASATCH 3534'-3541' WASATCH TVD NO3545'-3551' WASATCH
À$.TTra setale ano paa LOGS st'N 23. WAS WSt.I. CORED

CNL/D /GR/SP/CMR CBL/VDL/GR NO
23- CA.SING RECORD (Report en strings set in wru)chasno asas walonT. La./ry, asyyss say (no) Isos.s sass essse.stase ascono agoggy pyg,g,gg9-5/8" 36# 288.90 G.L 4 _1 /4" 185 SKS CLASS G 0

4-1/7" 11,6# 4638' K,B. 7-1/8" 625 Skb LLAbb b g

2s- I.INER RECORD 30. Tt°Bl.NG RECORD
sass ter (mo) sorron (aso) sacas caussw• scassa (mo) assa oarra aar (mo) racass ser (slo)2/A 7-3/8' 3477' 3ÀA/'

Ai. PsarosArtou ascoso (Astervei, este end asmier) 32. ACID. SHOT. FRACTURE. CEMENT SQUEEEE, ETC.
4048 '

-4055

'
, 7 '

, 4 S . P . F . 4 5 "
omrra snosavar. tuo) amount aan mann or uanssas. usso

3545-3551', 6', 4 S.P.F. .45" 4048'-4055' 500 GAL. 1-1/2% HUL
3534'-3541'. 7', 4 S.P.F . 5"

00r iWyg-
33.• PRODI°CTION
saTa rtasT raoeucTtoN PaooccTson ustwoo (Èteseing,ges lift, pumping-size end type of punap) wiir, status (Prodseing or12-15-96

. FLOWING $ UCING
Dats or isat tiocas Tsatso caoxa siza Paoo•N. rom o:L-sar.. e.As-ucr. warza-sar.. uÏskst. úÁTzi

12-15-96 24 22/64" "" O 3500MCF 0 --

Ptow. Tomaxe ramme, eassae Passacas ear.cut.Arso otr.-sat.. osa-xcr. warsa-mat.. ott, osarstr-art (coas.)
820 PSI. O PSI "

O 3500MCF 0 ----

34. Diaros:Tson or eas (deld,used for feet, wonted, ste.) Taat witaasaso at
SOLD

LOGS ENCLOSED DIL/CNL , CBL
36. I hereby cert that the foregetag and atta¢hed informattoo la complete and correct sa determ0k om all ava able,rgqrts

siCNED TITI.x \) \ Lt ' RL o og
*(See instructionsand Spacesfer Additional Date on Re (L,GAS& MB!!NGfitte 18 U.S.C. Section 1001, malces it a crime for any person 1:nowingly and wilitully to ... of theUnited States any false, fictitious or fraudulent statements or representations as to any matter withra its
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Form 3:ee's UNITEDSTATES ' M^ 095a""* **
- DEPARTMENTOF THE INTERIOR s.BUREAU OF LAND MANAGEMENT

UTU-66426SUNDAY NOTICESAND REPORTS ON WELLS 4. tr t.saa. An....wira..ntiteDo not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPt.lCATION FOR PERMIT-" for such proposals --

SUBMITIN TRIPUCATE
I.Typ.orw.a HANGING ROCK

2.
g.a O¾ O omar' .

• 8. Wei Nams and No.H
ANGI NG

FREEDOM ENERGY, INC. rFn _F 7-fi

3. Ausressand Tel.phon•N•- 43-047-327511050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592 3022
to.ri.ida.orool.orBa¢oranryAsma

4. t.o=asso.or wen mensase.s•c..T.. a.. M.. or surveyo..cripcion) WI LDCAT
1 7 58 ' FNL , 1 8 9 7 ' FWL, SE / NW SEC . 7 , T 1 2 S , R2 4 E 11. County or Parish, Stale

UINTAH , COUNTY, UTA
12. CHECK APPROPRIATE BOX(s) TO INDICATENATUREOF NOTICE,REPOFT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

O n... .« s... E -.-.. O a.... .« es...
C . O n.. c........O SubsequemReput O Plug3ing Back O s......u.. r,.....
O c..., a.,... O w.., si...o«O Final Aban&nunem Nodc. O c.... O c.........r.>.s..

ons.r METER CALIBRATION O es.....w...
(Nelm Repennsubsef amhipisse-pladeseeWei
Compledeser RemempkdesRepestand Legfer-Li

t3. DescribeProposedor CompletedOperadcas (Clearlysus et perdassi deeBs, and give perdaem dams, laciudingesdmaleddate of stardag any proposedwork. If well isdirecdonaDy drBled,3ive subsustice locadens and measusedand aus verdeal depde for all markers and zones perdnent to dds work.)•

METER CALIBRATION REPORT

14. I hereby dm the foregning is une and correct

(Thss space for Federalor Stans odice use)

by DueC of appleve. if any

Tide 13 U.S.C. Section 1001. makes it a crime for any person knowingly and witadly to make to any deparane or assacy of the United Smas any false. Octtious or frandsens smsments
or lo any maaer wiais is jurisdicdom.

'See Instruction on Reverse



· MCR SPECIALTIES O MO.O MM
O BM. B-FÚ

O SA O NC

MEASURING STATION INSPECTION REPORT O NS

Contract With ./ c n A / r? State JP

Station Nama Field Date /Ë-

Measuring Gas From To Sta. No.

Ordce Meter Meter Colibration est Calibration Found OK e Colibretion Left OK

MAKE Pen ARC: O Reset WC WC
rican Time LAG: O Reset

O Emco
Friction Test: Before .-

MIN MTR

O Foxboro
After

-

O Other Looks Found: O Yes D WC D WC

Serial No.: Repaired: O Yes No W
Zero @WP Ô • Zero @AP Ø• N MR / MTR

TYPE W. P. Reset: O Yes O No

O ury Diff Found: Ñ * Left: t*>•

Ilows INSTAU. (SizE) E)

DIFF STATICTEST REMOVE (slZE) E)

O 20" Dead Weight: /NÔ PSIG

0 50" Meter Found: O O PSIG

Left: /Ë. /Ñ, f O PsiA

O other
F0uND (512E) ,. (INSP)

STATIC
ERMOMETER COND GOOD FAIR POOR

OO - 1000 Moke: Type: Range: VERIFYBORE MEASURE

O 0 .
O Fox E1(ecord O 0-120• Temp Jest

0000 O Toy O Stick Šl50, gg TUBE (BORE) FLANGE PIPETAP

O 0 - 15000 0 Dia! 0 0-200• Temp W FLANGE JUNIOR SENIOR

O 0 - 20000 O Brist 0 indicateO 10-130, g COND GOOD FAIR POOR REJECT

OO - 30000 0 Heco Temp eft $PECIFICGRAVITY

O 0 - 40000 other· & METHOD: RANAREX OTHER

O Other Serial No.:
PROCUREMENT OF SAMPLES FOR ANALYSIS

CHART ROTATION SAMPLEGAS/DIST/01UWATERSOURCESAMPLETEMP PSIG
O 24 Hour
O 7 Day DEW POINT DETERMINATION

O 8 Day / SAMPLECYL.NO. DEWPT.TEMP.(HYDCMB) (WER)

LES. WATMMCF

REMARKS: TYPEDEHYORATOR

SAMPLEPOINT(TEMP.) (PRES)

O TESTER OWITNESS

O WITNESSSI6NATURE: n TF.9TFRRinNATIIRF· .4A ., a s.--i
_

a « ¿

FOR: FOR. MCR



orm neo-5 UNITED STATES sonu arvaavsoJune 199o! DEPARTMENT OF THE INTERIOR F.a",'...Sis'iaBUREAU OF LAND MANAGEMENT 3- I..... o.ng......s s.nasN..
UTU-66426SUNDRY NOT1CESANDREPORTS ON WELLS 4· I néan.ABonesœTnbsNesteoc not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPt.lCATIONFOR PERMIT-" for such proposals --

SUBMITIN TRIPLICATE 1. tr u.a.erca. As,...... o..is......
I. Typ.etwen

HANblNG ROCK04 On Oo..,' - •·*•••N-•··•×•HANGING""" *' P'"'"
encr vvn F 7 - AFREEDOM ENERGY, INC.
9. Art wenn..3. Adden and TelephoneNo·
4 3 - 0 4 7 - 3 2 7 5 11050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592 3022
10.FisidandPool.orExplormoryArms& Um:asmanof Wen Œoomes. Soc.. T.. R.. M., or Survey Descripdon) W1 LUC AT

1 7 5 8 ' FNL , 18 9 7 ' FWL , SE / NW SEC . 7 , T 1 2 S , R2 4 E 11. Couary or Parish, Sole

UINTAH , COUNTY, UTA
CHECK APPROPAIATE BOX(s) TO INDICATE NATUREOF NOTICE, REPORT, OA OTHEADATA
TYPEOF SUSMISSION TYPEOF ACTION
O s.o...n.... E Abandolanent Chany of PlaasE .-- O New Censamnon

Subsgem Reput O es..,s., ...a O Non-RondneFracmdasO Cuang Repast Waler SinnMO Flaal Abendoesnaat Nedc. O · O c..-....t.»Ëos!..« CB /VDL/GR O Dispose Water
(Weim Repen samheefambi¢œcee¢ssiemeeWen
cem¢nieser R....¢nise a.penamat..sf..at

. DescribeProposedor CompletedOperadoes (Clearly siste et perdmal dessis, and give perdasas dates, lachidingudinned date of Mardag any proposedwork. If weB isdirecdonaDydrilled.Eivesubmedece1-••- and meaansedand tres sett al depdis for all anthers and zoons pesdnem so dds work.)•

CBL/VDL/GR WAS NOT SENT WITH THE COMPLETION REPORT,

NHumilAL
(CBL ENCLOSED)

DI CF Olt, GAS MINNG

I hereby that the foragem; is aus and correct

(Thus space for Federal er Staas onlce ase)

ondidons of approval. If any:

5 U S.C. section1001, makse it a enes for any passen know agly and wi!ñdly so make to any deparanom er agencyof the United statesany false. nc ous or frandulene statementsas to any maser within is jurisdicium.

'See Instruction on Reverse
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Form 3:eo-5 UNITED STATES & RM Arenovananne 1990 DEPARTMENTOF THE INTERIOR E spires 3
3133

BUREAU OF LAND MANAGEMENT
UTU-66426SUNDRY NOTICESAND REPORTS ON WELLS

Oc not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPUCAT10N FOR PERMIT-" for auch proposals --

SUBMITIN TRIPLICATE -

.

I.Typserw.. L HANGING ROCK
04 10% Oo...' u aa i, *-**N--•HANGING

F ED NERGY, INC.
3. Address and TelephoneNo. 4 3 - O4 7 - 3 27 5 11050 17TH. ST. STE. 710, DENVER, CO. 80265 (303) 592 3022 10. Fisid and Pool. or ExploratoryArea
4. Locatum of Wen (Foosage.Sec.. T.. R.. M., or Suney Danipam WI LDC AT

17 5 8 ' FNL , 18 9 7 ' FWL , SE / NW SEC . 7 , T 1 2 S , R2 4 E
H. Countyor Parisb. Slase

UINTAH , COUNTY, UTAE
CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPOFT, OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

O n....n.... E Abandoesneat Change& Wansl¯
.-,- O s.. c.......

SubsequentRepo., O Plugging Back O n......i.. a...,..,
O c.... a.,.., O w.., si.. ox

O Baal Abendomnent Nodc. O an....eMÎ., O ·

.x.»

oser NOTICE OF FIRST PRODOIÃwater
(Nelm Reportassehset -shipiscompistienesWeR
Comptities er ResemptasianReportand Logfora)

13. Describe Proposedor CompletedOperations(Clearly sme a i perdamasdemils,and give pestiamatdates, laciudingesdamed dan of starting any pmposedwork. If weB Isgny drüled.
give subsurisco locationsand measmed and tres verdcel depós for an nurkers and zones perdnent to dus work.)•

THIS WELL WAS TURNED DOWN SALES LINE ON 12-15-96

J AN1 3 1997

DN.OFOlL,GAS&M\N\NG
mm

14. I hereby ce that the foregang is tras and correct

(Thas spans for Federalor Staas anise use)

Approved by Tide Date
Conditions of approval, if any:

Tide IS U.S.C. Section 1001. makessia crime for any person knowingly and wilins11y to make to any deparansa or agency of the United States any false. fictitous or frandnient stamments
or FEprWa-Saboas as to any smaar wishie ils jurisdisdom.

'See Instruction on Reverse
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SDIAv
5[0 I lL, GAS AND MINING OPERATOR FREEDOM ENERGY INC OPERATOR ACCT. NO. n 3285

ENTITY ACTION FORM- FORM 6 ADDRESS

ACTION CURRENT NEW API NUNDER WELL MAME WEt.\ 10CATIOH SPUD EFFECTivE

CODE ENTITY NO. EtlTITY NO. QQ SC TP RG COUtlTY DATE DATE

C 12036 11889 43-047-32751 HANGING ROCK ED F 7-6 SENW 7 12S 24E UINTAH 11-3-96 2/97

WELL 1.CONHENTS: *RGAJfHANGING ROCK U/WSTC-MVRD "B") EXPANDED 2/97 TO INCLUDE THESE WELLSi OPERATOR NOTIFIED ME TO

CORRECT ENTITY DIFFERENCE.

C 12036 11889 43-047-32748 HANGING ROCK FEDERAL I 12-4 NWNW 12 12S 23E UINTAH 11-12-96 2/97

WELL 2 COMHEllfS:

WELL 3 CUHNENTS:

WELL 4 COMHENTS:

WELL 5 CONNENTS:

ACTION CODES (See instructions on back of form) LISHA CORDOV DOGM)
A - Establish new entity for new well (single well only)
D - Add new well to existing entity (group or unit well) Signature
C - Re-assign well from one existing entity to another existing entity
O - Re-assign well from one existing entity to a new entity ADMIN. ANALYST 5-14-97

E - Other (explain in comments section) Title Oate '

fl0TE: Use COMMEllT section to explain why each Action Code was selected. Phone No. (

SDIAv
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E - Other (explain in comments section) Title Oate '
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HANGINGROCK UNIT
Uintah County, Utah
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.0F0lL, GAS&M
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FORM 3160-5
UNIT~, STATES FORM APPROVED

µune 1990) DEPARTMEND THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRYNOTICES AND REPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMITIN TRIPLICATE
1. Type of Well N/A

8. Well Name and No.

Other HANGING ROCK FED. F 7-6

0 Fe a o, or ExploratoryArea

3. Address and Telephone No. Wildcat

1050 17TH. ST STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1758' FNL, 1897' FWL, SE/NW SEC.7-T12S-R24E Uintah County, Utah

12. CHECKAPPROPRIATE BOX(es) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TV#E 01- SUBMISSlÒN TV4ËOF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to injection

Other FENCED PIT Dispose Water

(Note: Report results of multiple completion o Vell

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)*

THE RESERVE PIT WAS BACKFILLED ON 4-25-97

REQUEST APPROVAL FOR AN UNLINED PIT UNDER ONSHORE OIL AND GAS ORDER 43 CFR 3160 ORDER #7

DUMP LINEFROM SEPARATOR AND BLOWDOWN LINETO PIT.

DIMENSIONS WILLBE 15'X 10'X 15'.
WELL PRODUCES (NO WATER) t/

NO SURFACE WATEROR WATER WELLS WITHIN1 MILERADIUS.

AVERAGE MONTHLY PRECIPITATION IS LESS THAN 1 INCH.

PIT WILEBE FENCED AS FOLLOWS.
THIRTY NINEINCHNET WIRE FENCE WITH ONE STRANDOF BARBEDWIRE AlOgWhgS & MM
NET WIRE WILLBE NO MORE THAN 2 INCHES ABOVE GROUND.

14. I hereby ce that the foregoin is true and correct
Signed Title Vice-President Date 05-19-97

Approved by Utahi.Division of o,
Conditions of approval, if any:

FORRECORDONLY
litle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*Šee Instructions on Reverse
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13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)*
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14. I hereby ce that the foregoin is true and correct
Signed Title Vice-President Date 05-19-97

Approved by
Utahi.Division of o,

Conditions of approval, if any:

FORRECORDONLY
litle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*Šee Instructions on Reverse



FORM 3160-5 UNIT STATES
'

FORM APPROVED

pune ipo) DEPARTMEN F THE INTERIOR Budget Bureau No. 1004-0135

' BUREAUOF LANDMANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES ANDREPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allotteeor Tribe Name

Use "APPLICATIONFOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Wen N/A

8. Well Name and No.

0011y Gas Other HANGING ROCK FED. F 7-6
Well Well 9. API Well No.

2. Name of Operator
43-047-32751

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat

1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. countyor Parish, State

4. Location ofWell (Footage,Sec., T., R., M., or Survey Description)

1758' FNL, 1897' FWL, SE/NW SEC.7-T12S-R24E Uintah County, Utah

12. CHECK APPROPRIATE BOX(es) TO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
* Abandonment Change of Plans

Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

0 Final Abandonment Notice Altering Casing Conversion to Injection

Other METERCALLIBRATION Dispose Water

(Note: Report results of multiplecompletiononivell

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinentdetails, and give pertinentdates, including estimated date of startingany proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and trueverticaldepths for all markers and zones pertinent tothis work.)*

ENCLOSED: METER CALIBRTATION

DIVOFOIL,GAS&WIINING

14. I hereby certify at the foregoing is true and correct

Signed Title Vice-President Date 07/23/97

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions on Reverse
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*See Instructions on Reverse
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'
· ORIPICE METER TEST REPORT

GAS FR gr ../ DM FEDLEASE //rt/- V2.6p
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FORM 3160-5 UNIT STATES .. FORM APPROVED

(June 1990) DEPARTMEN THE INTERIOR Q Budget Bureau No. 1004-0135

BUREAUOF LANDMANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES ANDREPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or TribeName

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Weu HANGING ROCK

CONRDENTIAL8.WelINameandNo.

0:'...81.1,OOther HANGING ROCK FED. F 7-6

9. API Well No.

2. Name of Operator
43-047-32751

FREEDOM ENERGY, INC. 10. Field and Pool, or ExploratoryArea

3. Address and TelephoneNo. Wildcat

1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. countyor Parish, State

4. Locationof Well (Footage, Sec., T., R., M., or Survey Description)

1758' FNL, 1897' FWL, SE/NW SEC.7-T12S-R24E Uintah County, Utah

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICE , REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
" Abandonment Change of Plans

X Recompletion New Construction

0 Subsequent Report
* PluggingBack Non-RoutineFracturing

Casing Repair Water Shut-Off

0 Final Abandonment Notice Altering Casing Conversion to Injection

Other Dispose Water

(Note: Reportresults of multiplecompletion o Vell

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state allpertinentdetails,and givepertinentdates, including estimated date of startinganyproposed

work. Ifwell is directionally drilled, givesubsurface locations and measuredand trueverticaldepths for allmarkers and zones pertinenttothiswork.)*

PERF. WASATCH- 3423-3437'4 S.P.F
PERF. WASATCH 3155-3168', 4 S.P.F.

COMINGLE PRODUCTION WITH CURRENT WASATCH ZONES @4048-4055;

WORKTO BE DONEAROUND11-17-97
Nov 1 0 1997

CONFllENTIAL
DIV.0FOIL,GAS&MINING

I i

14. I hereby certi that the foregoing is true and correct

Signed Title Více-President Date 11/05/97

(This space for Federal or State office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*BeeInstructions on Reverse

FORM 3160-5 UNIT STATES .. FORM APPROVED
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BUREAUOF LANDMANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES ANDREPORTS ON WELLS UTU-66426
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0 Final Abandonment Notice Altering Casing Conversion to Injection
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(Note: Reportresults of multiplecompletion o Vell

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state allpertinentdetails,and givepertinentdates, including estimated date of startinganyproposed

work. Ifwell is directionally drilled, givesubsurface locations and measuredand trueverticaldepths for allmarkers and zones pertinenttothiswork.)*

PERF. WASATCH- 3423-3437'4 S.P.F
PERF. WASATCH 3155-3168', 4 S.P.F.

COMINGLE PRODUCTION WITH CURRENT WASATCH ZONES @4048-4055;

WORKTO BE DONEAROUND11-17-97
Nov 1 0 1997

CONFllENTIAL
DIV.0FOIL,GAS&MINING

I i

14. I hereby certi that the foregoing is true and correct

Signed Title Více-President Date 11/05/97

(This space for Federal or State office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*BeeInstructions on Reverse
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303-592-2988 P.02Dec-17-97 O1:06P Freedom Erlergy, gyc.
_ ___ , ,,..-... tilou¿

December17, 1997

Bureauof Land M•••gose
324 SouthStateStreetSalt take City, Utah 84111
DMsionof Oil, GasA Mining1594West North Temple,Suits 1210Salt I.ake City, Utah 34114-5801

Re: ReleaseandWaiverof Constianley
Gentlesmen·

Pleasebe advisedthat BrentA. Bohmanandotherznembers of the law firm of Pruin,Gushoc& Bachtellarebasebyauthorizedto reviewand copy any recordsin your possessionpertaining to FreedomEnergy,Inc.'s interestswithinTämnship 11 South, Ranges 22, 23, and24 East, andTownship12 South,Ranges23 and24 East, in UintahCounty. For purposes ofthis release and waiver of conBdcatiakty,an executed facsimile copy of this Ictter should
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303- -2988 P.O2
Dec-17-97 O1:06P Freed a a Energy, In ...... ... .... Igoo;

December 17, 1997

Bureau of Tsu agement
324 South State Street
Salt Lake City, Utah 84111

Division of Oil, Gas & Mining
1594 West North Temple,Suite 1210
Salt lake City, Utah 84114-5801

Re: Release and Waiver of Confidentiality

Gentlemen:

Please be advised that Brent A. Bohman and other membersof the law firm of Pruitt,
Gushee & Bachtell are bereby authorized to reviewand copy any records in your possession
pertaining to Freedom Energy, Inc.'s interests within Township 11 South, Ranges 22, 23, and
24 East, and Township 12 South, Ranges 23 and 24 East, in Uinrah County. For purposes of
this release and waiver of confidentiality, an executed facsimile copy of this Ictter should be
treated in all respects as an original.

Should you have any questions or concerns, please do not hesitate to contact me at
(303)592-3022, ext. 303.

Very truly yours,

FREEDOM ENERGY,INC.

PaulPranks
Vice President

STATE OF COLORADO )

COUNTY OF
_

$e^v ss.

On the Q½y of December, 1997, personally appeared before me, Paul Franks, and
after being by me duly sworn did say that he is the Vice President of Freedom Energy, Inc. and
that said instrument was signed on behalf of said corporation by authority of its by-laws and said
Pag Franks duly acknowledged to me that said corporation executed the same.

nn Expires: No blic
Resi at:
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treated in all respects as an original.
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Very truly yours,
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Vice President

STATE OF COLORADO )
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FORM 10 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING i iPage of1594 West North Temple, Suite 1210, PO Box 145801. Salt Lake City, UT 84114-5801

----

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
UTAH ACCOUNT NUMBER

N3285

FREEDOM ENERGY INC
EPORT PERIOD (MONTH/YEAR): 12 / 97

1050 17TH ST STE 710
DENVER CO 80265 AMENDED REPORTO(Highlight Changes)

Well Name Producing Well Days Production Volumes
API Nuraber Entity location Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)

HANGING ROCK FEDERAL 24-13
304732603 11723 115 23E 24 WSTC ÑT 07 /

THIMBLE ROCK FEDERAL 23-15
4304732604 11759 115 24E 23 MVRD ci/A
HANGING ROCK FEDERAL I 1-16
4304732679 11889 125 23E 1 WSTC

/ÑANGING ROCK FEDERAL I 12-4
4304732748 11889 125 23E 12 WSTC
NANGINGROCK FEDERAL F 7-6
4304732751 11889 125 24E 7 WSTC /

ÑANGINGROCK FEDERAL I l-14
Laoh73287i 11889 125 23E 1 WSTC 5 '

,Y FEDERAL F 6-15
4304732757 12037 125 24E 6 WSTC
CENTER FORK F 17-4
4304732750 12038 125 24E 17 WSMVD
TucKER FEDERAL F 8-4
4304732872 12125 12S 24E 8 WSTC

TOTALS

OMMENTX

het .oy certify that this report is true and complete to the best of my knowledge. Date

ame and Signature Telephone Number

FORM 10 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING i iPage of1594 West North Temple, Suite 1210, PO Box 145801. Salt Lake City, UT 84114-5801

----

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS:
UTAH ACCOUNT NUMBER

N3285

FREEDOM ENERGY INC
EPORT PERIOD (MONTH/YEAR): 12 / 97

1050 17TH ST STE 710
DENVER CO 80265 AMENDED REPORTO(Highlight Changes)

Well Name Producing Well Days Production Volumes
API Nuraber Entity location Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)

HANGING ROCK FEDERAL 24-13
304732603 11723 115 23E 24 WSTC ÑT 07 /

THIMBLE ROCK FEDERAL 23-15
4304732604 11759 115 24E 23 MVRD ci/A
HANGING ROCK FEDERAL I 1-16
4304732679 11889 125 23E 1 WSTC

/ÑANGING ROCK FEDERAL I 12-4
4304732748 11889 125 23E 12 WSTC
NANGINGROCK FEDERAL F 7-6
4304732751 11889 125 24E 7 WSTC /

ÑANGINGROCK FEDERAL I l-14
Laoh73287i 11889 125 23E 1 WSTC 5 '

,Y FEDERAL F 6-15
4304732757 12037 125 24E 6 WSTC
CENTER FORK F 17-4
4304732750 12038 125 24E 17 WSMVD
TucKER FEDERAL F 8-4
4304732872 12125 12S 24E 8 WSTC

TOTALS
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het .oy certify that this report is true and complete to the best of my knowledge. Date

ame and Signature Telephone Number



FORM 3160-5 UNILSTATES FORM APPROVED

pune isso) DEPARTMENT OF THE INTERIOR Budget Bureau No. 10044)135

BUREAU OF LAND MANAGEMÉNT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, AgreementDesignation

SUBMIT IN TRIPLICATE
1.Type of Well UTU-73518X

8. Well Name and No.0°il x Gas Other HANGING ROCK FED. F 7-6
Well Well

9. API Well No.

2. Name of operator 43-047-32751

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish; State

4. Location of We11(Footage, Sec., T., R., M., or Survey Description)

1758' FNL, 1897' FWL SE/NW SEC.7-T12S-R24E Uintah County, Utah
12. CHECK APPROPRIATE BOX(es) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUMMISSlóN TY#ÊO ACTIOÑ
Notice of Intent Abandonment Change of Plans

Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to injection

Other CHANGE OF OPERATOR Dispose Water

(Note: Report results of multiplecompletionon Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and givepertinentdates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true verticaldepths for all markers and zones pertinent to this work.)*

Please be advised that Rosewood Resources, Inc., Ste. 500, 100 Crescent Court, Dallas, Te×as, 75201, is
considered to be the operator of the Hanging Rock Fed. F 7-6, SE/NW Sec.7-T12S-R24E; Lease # UTU-66426;

Uintah County, Utah; and is responsible under the terrnsand conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Rosewood Perover me.
Bond # UT-0627

14. I hereby ce hat the foregoing is true and correct

Signed Title Vice-President Date 01/01/98

(This space for Federal or State office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfulIÿto make to any department or agency
of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*8ee Instructions on Reverse

FORM 3160-5 UNILSTATES FORM APPROVED

pune isso) DEPARTMENT OF THE INTERIOR Budget Bureau No. 10044)135

BUREAU OF LAND MANAGEMÉNT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, AgreementDesignation

SUBMIT IN TRIPLICATE
1.Type of Well UTU-73518X

8. Well Name and No.0°il x Gas Other HANGING ROCK FED. F 7-6
Well Well

9. API Well No.

2. Name of operator 43-047-32751

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish; State

4. Location of We11(Footage, Sec., T., R., M., or Survey Description)

1758' FNL, 1897' FWL SE/NW SEC.7-T12S-R24E Uintah County, Utah
12. CHECK APPROPRIATE BOX(es) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUMMISSlóN TY#ÊO ACTIOÑ
Notice of Intent Abandonment Change of Plans

Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to injection

Other CHANGE OF OPERATOR Dispose Water

(Note: Report results of multiplecompletionon Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and givepertinentdates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true verticaldepths for all markers and zones pertinent to this work.)*

Please be advised that Rosewood Resources, Inc., Ste. 500, 100 Crescent Court, Dallas, Te×as, 75201, is
considered to be the operator of the Hanging Rock Fed. F 7-6, SE/NW Sec.7-T12S-R24E; Lease # UTU-66426;

Uintah County, Utah; and is responsible under the terrnsand conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Rosewood Perover me.
Bond # UT-0627

14. I hereby ce hat the foregoing is true and correct

Signed Title Vice-President Date 01/01/98

(This space for Federal or State office use)
Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfulIÿto make to any department or agency

of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*8ee Instructions on Reverse



United StatesDepartmentof the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155 v

Salttake City, UT 84145-0155 FEB 02 1998

.OFOIL,GAS&MINING
IN REPLY REFER TO

UT-931
January 30, 1998

Rosewood Resources, Inc.
Suite 500
100 Crescent Court
Dallas, Texas 75201

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

On January 28, 1998, we received an indenture dated January 21, 1998, whereby

Freedom Energy, Inc. resigned as Unit Operator and Rosewood Resources, Inc. was
designated as Successor Unit Operator for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied

with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective

January 30, 1998. In approving this designation, the Authorized Officer neither warrants

nor certifies that the designated party has obtained all required approval that would entitle

it to conduct operations under Hanging Rock Unit Agreement.

Your nationwide (Montana) oil and gas bond No. 0627 will be used to cover all operations

within the Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies

of the approved instruments are being distributed to the appropriate federal offices, with

one copy returned herewith.
Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: District Manager - Vernal (wlenclosure)

imisimmt Oil, Gas & Mininga
Minerals Adjudication Group U-932
File - Hanging Rock Unit (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron

United StatesDepartmentof the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155 v

Salttake City, UT 84145-0155 FEB 02 1998
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Suite 500
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Uintah County, Utah
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On January 28, 1998, we received an indenture dated January 21, 1998, whereby

Freedom Energy, Inc. resigned as Unit Operator and Rosewood Resources, Inc. was
designated as Successor Unit Operator for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied

with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective

January 30, 1998. In approving this designation, the Authorized Officer neither warrants

nor certifies that the designated party has obtained all required approval that would entitle

it to conduct operations under Hanging Rock Unit Agreement.

Your nationwide (Montana) oil and gas bond No. 0627 will be used to cover all operations

within the Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies

of the approved instruments are being distributed to the appropriate federal offices, with

one copy returned herewith.
Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: District Manager - Vernal (wlenclosure)

imisimmt Oil, Gas & Mininga
Minerals Adjudication Group U-932
File - Hanging Rock Unit (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron



Page No. 1
01/30/98

Met t Status Report
Utah state Office

Bureau of Land Management

Lease Api Number Welt Name GTR Section Township Range Welt Status Operator

** Inspection Item: UTUT&518A
UTU66408 4304732603 HANGINGROCK24-13 SWSU 24 T11S R23E PGU FREEDOMENERGYINCORPORATED

** Inspection Item: UTU73518B
UTU57455 4304732748 HANGINGROCK12-4 NUNU 12 T12S R23E PGW FREEDOMENERGYINCORPORATED

UTU66426 4304732751 HANGINGROCK7-6 SENU 7 T12S R24E PGW FREEDOMENERGYINCORPORATED

UTU57455 4304732679 HANGINGROCKI 1-16 SESE 1 T12S R23E PGM FREEDOMENERGYINCORPORATED

UTUS7455 4304732871 I 1-14 SESU 1 T12S R23E PGW FREEDOMENERGYINCORPORATED

** Inspection Item:

Page No. 1
01/30/98

Met t Status Report
Utah state Office

Bureau of Land Management

Lease Api Number Welt Name GTR Section Township Range Welt Status Operator

** Inspection Item: UTUT&518A
UTU66408 4304732603 HANGINGROCK24-13 SWSU 24 T11S R23E PGU FREEDOMENERGYINCORPORATED

** Inspection Item: UTU73518B
UTU57455 4304732748 HANGINGROCK12-4 NUNU 12 T12S R23E PGW FREEDOMENERGYINCORPORATED

UTU66426 4304732751 HANGINGROCK7-6 SENU 7 T12S R24E PGW FREEDOMENERGYINCORPORATED

UTU57455 4304732679 HANGINGROCKI 1-16 SESE 1 T12S R23E PGM FREEDOMENERGYINCORPORATED

UTUS7455 4304732871 I 1-14 SESU 1 T12S R23E PGW FREEDOMENERGYINCORPORATED
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HANGING ROCK UNIT
Uintah County, Utah

EFFECTIVE: NOVEMBER 22, 1994
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February 5, 1998

LishaCordova
UtahDept, of Natural Resources
Divisionof Oil, Gas, and Mining

'

P. O. Box 145801
Salt Lake City,UT 84114-5801

Re: Transfer of Onerations from Freedom Energy, Inc. toRosewood
UintahCounty,Utah

Dear Ms. Cordova:

This letterwill confirmthat RosewoodResources,Inc. has taken over operations fromFreedomEnergy,

Inc. in the wells listed below.

WeßNgnye Properg Location
All In Uin¢ghÇo,TItah

1. Hanging Rock "B" #24-13 SW SW Sec. 24-118-24E

2. Hanging Rock "I" #1-16 SE SE Sec. 01-128-23E

3. Hanging Rock "F" #1-6 SE NW Sec. 07-128-24E

4. Hanging Rock "I" #12-4 NW NW Sec. 12-128-23E

5. Hanging Rock "I" #1-14 SE SW Sec. 01-128-23E

6. Toby Federal "F" #6-15 SW SE Sec. 06-128-24E

7. Tucker Federal "F" #8.4 NW NW Sec. 08-128-24E

8. Center Fork "F" #17-4 NW NW Sec. 17-128,24E

9. Thimble Rock #23-15 SE SE Sec. 23-118-24E °

Thankyou forupdating your records accordingly. Pleaselet meknow if you need anyfurther

information. If you needto send anyrequeststo me by fax,my faxnumber is (214) 999-5757.

Sincerely,

ROSEWOOD RESOURCES,INC.

Janet Hambright
Paralegal (214) 871-5718

RosewoodResources, loc.
Suite500
100Crescent Court
Dallas,Texas75201
214 8715700
214 871 5110
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pivisionof Oil,Gas and Mining Roug /

OPERATOR CHANGE WORKSHEET 1-

Attach all documentationreceived by the division regarding this change. 3-f¥PR R-ST ,

Initial each listed item when completed. Write N/A if item is not applicable. 4-VI n / 9-Fu F

WKChange of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 1-30-98

TO: (new operator) ROSEWOOD RESOURCES INC FROM: (old operator) FRF.EBOM ENERGY INC

(address) 100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710
DAT.T.AS TX 75201 DENVER CO 80265

Phone: (214)871-5718 Phone: (303)592-3022

Account no. N7510 Account no. N3285

WELL(S) attach additional page if needed: BANGING ROCK UNIT & THIMBLE ROCK UNIT

Name: **SEE ATTACHED** API:ÑS¾Q}¶ Entity: S T R Lease:

Name: API: Entity: S T R Lease:

Name: API: Entity: S T R Lease:

Name: API: Entity: S T R Lease:

Name: API: Entity: S T R Lease:

Name: API: Entity: S T R Lease:

Name: API: Entity: S T R Lease:

ERATOR CHANGE DOCUMENTATION

l. (r649-8-10) Sundry or other legaldocumentation has been received from the FORMER operator (attach to this
form). ¿ ] /4/-fÿÿ

f 2. (r649-8-10) Sund or other le al docuryentation has been received from the NEW operator (Attach to this
form). (A /-2/-fß (Aj.2-3-¾(ÂN $5-99

A 3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5

5. ha e

abeebbe

n entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (p
7. Well file labels have been updated for each well listed above. 4-12)

C 8. Changeshave been included on the monthly "Operator,Address, and Agcount Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. ( 2-9)€)

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processing of the original documents.

MoggWondoperung
- OVER
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OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

N

.VERIFICAT eNN-EWEoEpaEoLrLSfaO

e lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

. Copies of documents have been sent on to at Trust Lands for changes
/ involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

A 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter' dated 19
_,

of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: 6 ' O '

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

1. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
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N 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

N

.VERIFICAT eNN-EWEoEpaEoLrLSfaO
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2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated
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. Copies of documents have been sent on to at Trust Lands for changes
/ involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

A 2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter' dated 19
_,

of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: 6 ' O '

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



FORM 3160
SUBMIT IN DUPLICATE* FORM APPROVED

(July 1992)
(See other in- OMB NO. 1004-0137

UNfTED STATES structionson Expires: February28, 1995

DEPARTMENT OF THE INTERIOR reverseside) 5.LEASEDESIGNATIONANDSERIALNO

BÒÀAUOÝLAND MANAGEMENT UTU-66426
..e-..-----

..II HILL11r,aLLLulILLuisluLLaiMIIL -•

WELL COMPLETION OR REGOMPLET10N REPORT AND LOG"
la. TYPE U¥ WORK

7. UNIT AGREEMENT NAME

lb. TYPE O¥ WELL

WELCWE DRY Other HANGING ROCK

8. FARM OR LEASE NAME, WELL NO

INLW WV MLE.Y rLU Marr

WE OVE E BA RES Other tRecompletion HANGING ROCK F #7-6

2. NAMLul oPhkAluk
9. API#bLL NU.

ROSEWOOD RESOURCES, INC.
3. ADDRESS AND TELEPHONE NO.

10, FIELD AND POOL OR WILDCAT

P.O. BOX 1668, VERNAL, UT 84078 435-789-0414 WILDCAT

4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements.*) 11. SEC., T., R., M., OR BLOCK AND SURVEY

At Surface
OR AREA

1758' FNL 1897' FWL SEINW SEC. 7, T12S, R24E

At top prod. Interval reported below Block & Survey: S.L.B. & M

At total depth 14. PERMIT NO. DATE ISSUED 12, COUNTY OR PARISH 13. STATE

43-047-32751 5/23/96 UINTAH UTAH

15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

10/16/96 11/6/96 12/09/96 RKB-6132' 6120'

20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL, 23. INTERVALS ROTARY TOOLS CABLE TOOLS

TD HOW MANY* DRILLED BY

MD 4647' TVD 4596 KB MD TVD
--> 0 - 4647' NA

24. PRODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL
SURVEY MADE

WASATCH 3422' - 38', 3155' -68' NO

26. TYPE ELECTRIC AND OTHER LOGS RUN
27. WAS WELL CORED

NO

23.
CASING RECORD (Report all strings metin well)

CASING SIZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED

NONE

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2/3/08 3487' 3477'

31. PERFORATION RECORD (Interval, size and number)
32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL
NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

3422' - 38' 0.37 60 3155' - 68' Frac w/8652 gals 70 Q Foam + 52,600#

3155' - 68' 0.37 52 20/40 sand

E FIRST PRODUCTION PRODU I

NU ND

(Flowing, gas lift, pumping--sizeand type of pump) WELL STATUS (Producing or shut-in)

DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBLS. GAS-MCF. WATER-BBL OIL RATIO

TEST PERIOD

FLOW. TUBING PRESS. CASINGPRESSURE CALCULATED OIL-BBL. GAS-MCF. WATER-BBL IL GRAVITY-APl (COIUL)

24-HOUR RATE

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.)
TEST WITNESSED BY

35. LIST ÒF ATTACHMENTS

36. I hereby certify that the f oing and attac d information is complete and correct as determined from all available records

SIGNED
TITLE ADMINISTRATIVE ASISTANT DATE 3ÍÎÎÍÛÛ

¯ *(See instructionsand Spaces tor Additionalbata on Reverse Side)

Title 18 U.S.C. Section 001, makes it a crime for any person knowingly and willfully to make to any department or agency ofthe United States

any false, fictitious or fraudulent statements or representations as to any mater within its
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FORM 3160-5 WED STATES FORM APPROVED

(June 1990) DEPARTMENTOF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March31, 1993

5. Lease Designation andSerial No.

SUNDRYNOTICESAND REPORTS ONWELLS UTU-66426

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unitor CA, Agreement Designation

SUBMITIN TRIPLICATE Hanging Rock

1. Type of Well

O= O=O.- "H

nN e No.Fed.

F 7-6

9. API Well No.

2. Name of Operator
43-047-327A€ Ý j

ROSEWOODRESOURCES, INC. 10. Fieldand Pool, or ExploratoryArea

3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. Countyor Parish, State

4. Locationof Well (Footage, Sec., T., R., M.,or Survey Description)

SEINWSection 7, T12S, R24E UINTAHCO., UTAH

12. CHECKAPPROPRIATEBOX(es) TO INDICATENATUREOF NOTIC i, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Noticeof Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection

Other X Dispose Water

(Note: Report results of multiplecompletionon Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed orCompleted Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled,give subsurface locations and measured and truevertical depths for all markers and zones pertinentto thiswork.)*

Produced water willbe tankedon location and thentruckedto the state approvedTU &FRUMDisposal Facility

located in Section 12, T5S, R19E, Uintah County. Produced water willbe reported on the MonthlyMMS-3160

from.

SEP 241998

DIV.0FOIL,GAS&MINING

COPIES: ORIG.&2-BLM;DIV. OG&M;J MCQUILLEN

. I hereby certifytha the foregoing is true and correct

Signed Title AdministrativeAssistant Date 09/11/98

ce for Federal or Skte officeuse)

Approvedby Title Date

Conditionsof approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly andwillfullytomake toany department or agency ofthe United States andy false, fictitious or fraudulent

statements or representationsas to any materwithinits jurisdiction,
*See Instructions on Reverse
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3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. Countyor Parish, State

4. Locationof Well (Footage, Sec., T., R., M.,or Survey Description)

SEINWSection 7, T12S, R24E UINTAHCO., UTAH

12. CHECKAPPROPRIATEBOX(es) TO INDICATENATUREOF NOTIC i, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Noticeof Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection

Other X Dispose Water

(Note: Report results of multiplecompletionon Well
Completionor Recompletion Report and Log form.)

13. Describe Proposed orCompleted Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled,give subsurface locations and measured and truevertical depths for all markers and zones pertinentto thiswork.)*

Produced water willbe tankedon location and thentruckedto the state approvedTU &FRUMDisposal Facility

located in Section 12, T5S, R19E, Uintah County. Produced water willbe reported on the MonthlyMMS-3160

from.

SEP 241998

DIV.0FOIL,GAS&MINING

COPIES: ORIG.&2-BLM;DIV. OG&M;J MCQUILLEN

. I hereby certifytha the foregoing is true and correct

Signed Title AdministrativeAssistant Date 09/11/98

ce for Federal or Skte officeuse)

Approvedby Title Date

Conditionsof approval, if any:

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly andwillfullytomake toany department or agency ofthe United States andy false, fictitious or fraudulent

statements or representationsas to any materwithinits jurisdiction,
*See Instructions on Reverse



FORM 3160-5 TED STATES FORMAPPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No.1004-0135

BUREAUOF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unitor CA, Agreement Designation

SUBNIITIN TRIPLICATE NA

1. Type of Well

Ou O=Oc-
NameaGndR

CK"F"#7-6

9. API Well No.

2. Name of Operator
43-047-929W SSŸTI

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or ExploratoryArea

3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1758' FNL 1897' FWL SEINW SECTION 7, T12S, R24E UINTAH CO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC E,REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

O Noticeof Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

O FinalAbandonment Notice Altering Casing Conversion to Injection

X Other DRILL OUT PKR Dispose water
(Note: Report results of multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. If well is directionally drilled, give subsurface locations and measured and trueverticaldepths for allmarkers and zones pertinent to thiswork.)*

Rosewood Resources reports that on 10/20/99 the Elder E-1 PKR @3477' was drilledout and thewellwas

placed back on production on 10/27/99.

Current producing interval: Wasatch 3155' - 3438'.

COPIES: ORIG.&2-BLM;DIV. OG&M;J MCQUILLEN

ereby certifyth foregoing is true and correct

Signed
Title Adrninistrative Assistant Date 11/12/99

(This space for Federal or St office use)

Approved by
Title Date

Conditions of approval, if any:

itle 18 UÀ.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the UnitedStates andy false, fictitious or fraudulent

statements or representationsas to any mater withinits Jurfsdiction.
*See Instructions on Reverse

FORM 3160-5 TED STATES FORMAPPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No.1004-0135

BUREAUOF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unitor CA, Agreement Designation

SUBNIITIN TRIPLICATE NA

1. Type of Well

Ou O=Oc-
NameaGndR

CK"F"#7-6

9. API Well No.

2. Name of Operator
43-047-929W SSŸTI

ROSEWOOD RESOURCES, INC. 10. Field and Pool, or ExploratoryArea

3. Address and Telephone No.

P.O. Box 1668, Vernal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1758' FNL 1897' FWL SEINW SECTION 7, T12S, R24E UINTAH CO., UTAH

12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTIC E,REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

O Noticeof Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-RoutineFracturing

Casing Repair Water Shut-Off

O FinalAbandonment Notice Altering Casing Conversion to Injection

X Other DRILL OUT PKR Dispose water
(Note: Report results of multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. If well is directionally drilled, give subsurface locations and measured and trueverticaldepths for allmarkers and zones pertinent to thiswork.)*

Rosewood Resources reports that on 10/20/99 the Elder E-1 PKR @3477' was drilledout and thewellwas

placed back on production on 10/27/99.

Current producing interval: Wasatch 3155' - 3438'.

COPIES: ORIG.&2-BLM;DIV. OG&M;J MCQUILLEN

ereby certifyth foregoing is true and correct

Signed
Title Adrninistrative Assistant Date 11/12/99

(This space for Federal or St office use)

Approved by
Title Date

Conditions of approval, if any:

itle 18 UÀ.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the UnitedStates andy false, fictitious or fraudulent

statements or representationsas to any mater withinits Jurfsdiction.
*See Instructions on Reverse



STATE OF UTAH
FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIALNUMBER:

See Attached

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposats.

1. TYPE OF WELL OIL WELL GAS WELL Q OTHER
8. WELL NAME and NUMBER:

2. NAMEOF OPERATOR:
9. API NUMBER:

MCELVAINOIL & GAS PROPERTIES, INC.
3. ADDRESS OF OPERATOR:

PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th Street cav Denver STATE CO z,, 80265 (303) 893-0933

4. LOCATION OF WELL
COUNTY:

FOOTAGES AT SURFACE:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
STATE:

UTAH

99. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

5/1/2002 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. will take over as operator of the attached wells from Rosewood - effective 5/1/2002.

Bond # RLBOOO4154

Operator # N2100

' ED

S ON OF
AND MINING

Signature
_

_______

Date

NAME(PLEASE PRINT John D. Steub TITLE Engineering Manager Mceivain O & G Properties

SIGNATURE
DATE

(This space for State use only)

(5/2000)
(See instrucilons on Reverse

STATE OF UTAH
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7. UNIT or CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposats.

1. TYPE OF WELL
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9. API NUMBER:

MCELVAINOIL & GAS PROPERTIES, INC.
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1050 17th Street cav Denver STATE CO z,, 80265 (303) 893-0933
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COUNTY:

FOOTAGES AT SURFACE:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
STATE:

UTAH

99. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
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(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL
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CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. will take over as operator of the attached wells from Rosewood - effective 5/1/2002.

Bond # RLBOOO4154

Operator # N2100

' ED

S ON OF
AND MINING

Signature
_

_______

Date

NAME(PLEASE PRINT John D. Steub TITLE Engineering Manager Mceivain O & G Properties

SIGNATURE
DATE

(This space for State use only)

(5/2000)
(See instrucilons on Reverse



API # FED # POOL # COUNTY LEGAL WELL NAME

43-047-32871 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESW HANGINGROCK FED I # 1-14 WS

43-047-32855 UTU-57455 OILSPRINGS UINTAH 1 12S 23E NWNW HANGING ROCK I # 1-4 WS

43-047-32679 UTU-57455 OILSPRINGS UNITAH i 12S 23E SESE HANGINGROCK FED I #1-16

43-047-33098 UTU-57455 OIL SPRINGS UNITAH 10 12S 23E NESW HANGING ROCK I #10-13 WS

43-047-32935 UTU-57455 OILSPRINGS UNITAH 11 12S 23E SENE HANGING ROCK 1#11-8 (WSMVD)

43-047-32936 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGING ROCK I #12-2

43-047-33096 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGING ROCK I # 12-12 WS

43-047-33101 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NESE HANGINGROCK I #12-9 WS

43447-32748 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNW HANGINGROCK I # 12-4

43-047-33099 UTU-57455 OILSPRINGS UNITAH 15 12S 23 E SWNE HANGING ROCK I #15-7

43-047-33100 UTU-66426 OILSPRINGS UNITAH 7 12S 24E NWSE HANGINGROCK F #7-10

43-047-32937 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENE HANGINGROCK F #7-8

43-047-32751 UTU-66426 OILSPRINGS UNITAH 7 12S 24E SENW HANGING ROCK F #7-6

43-047-32872 UTU-70239 OIL SPRINGS UNITAH 8 12S 24E NWNW TUCKER FEDERAL F #8-4

43-047-32993 UTU-70239 OIL SPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F #8-2

43-047-33132 UTU-73019 BUCKCANYON UNITAH 5 12S 22E SENW ROSEWOOD # 5-6

43-047-32604 UTU-66761 ASPHALT WASH UNITAH 23 11S 24E SESE THIMBLE ROCK FED # 23-15

43-047-32757 UTU-08424-A OIL SPRINGS UNITAH 6 12S 24E SWSE TOBY FEDERAL F #6-15

43-047-32840 UTU-65355 BUCKCANYON UNITAH 19 11S 22E NESE ROSEWOOD FED #28-8

43-047-32603 UTU-66408 ROCK HOUSE UNITAH 24 11S 23E SWSW HANGINGROCK #24-13

43-047-32750 UTU-75206 OILSPRINGS UNITAH 17 12S 24E NWNW CENTER FORK FED #17-4

43-047-33186 UTU-66409 ROCK HOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H # 22-16

Phoenix/Rosewood 1 4/12/2002
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-922

June 18, 2002

McElvain Oif& Gas Properties, Inc.
Attn: Mona Binion
1050 17* Street, Suite 1800
Denver, Colorado 80265

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated May 1, 2002, whereby Rosewood Resources, Inc. resigned as

Unit Operator and McElvainOil&Gas Properties, Inc. was designated as Successor UnitOperator

for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with

Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective June 18,

2002. In approving this designation, the Authorized Officer neither warrants nor certifies that the

designated party has obtained all required approval that would entitle it to conduct operations

under the Hanging Rock UnitAgreement.

Your statewide (Utah) oil and gas bond No. 1268 willbe used to cover all operations withinthe

Hanging Rock Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the

approved instruments are being distributed to the appropriate federaf offices, with one copy

returned herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: Field Manager - Vernal (wlenclosure)

Division of Oil, Gas & Mining
Minerals Adjudication Group U-942
File - Hanging Rock Unit (wlenclosure)
Agr. Sec. Chron
FluidChron

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
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ListWellsbyMMSNumber
http://www.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518E

Results of query for MMS Account Number UTU73518B
Lease or

Production API Operator Well Well CA
Inspection Township Range Section'Quarter/Quart

Number Name Status ItemNumber

ROSEWOOD HANGING
Production 4304732679 RESOURCES ROCK I PGW UTU57455 UTU73518B 12S 23E 1 ' SESE

INC 1-16

ROSEWOOD HANGING
Production 4304732748 RESOURCES ROCK PGW UTU57455 UTU73518B 12S 23E 12 NWNW

INC 12-4

ROSEWOOD
Production 4304732751 RESOURCES HANGINGPGW UTU66426 UTU73518B 12S 24E 7 SENW

ROCK7-6
INC
ROSEWOOD

Production 4304732871 RESOURCES I 1-14 PGW UTU57455 UTU73518B 12S 23E 1 SESW

INC
ROSEWOOD

Production 4304732935 RESOURCES I 11-8 PGW UTU57455 UTU73518B 12S 23E 11 SENE

c
ROSEWOOD

Production 4304732936 RESOURCES \ 12-2 PGW UTU57455 UTU73518B 12S 23E 12 . NWNE

INC
ROSEWOOD

Production 4304732937 RESOURCES F 7-8 PGW UTU66426 UTU73518B 12S 24E 7 SENE
NC

ROSEWOOD
Production 4304733100 RESOURCES F 7-10 PGW UTU66426 UTU73518B 12S 24E 7 NWSE

INC

06/18/2002 12:22 PM
i of

ListWellsbyMMSNumber
http://www.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518E
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ListWellsbyMMSNumber
http://www.utso.ut.bim.gov/minerals/wwwroot/mms_lid.asp?MyQuery=UTU73518)

Results of query for MMS Account Number UTU73518A

Production Operator CA Township Range Se Quarter/Quart

ROSEWOOD HANGING
Production 4304732603 RESOURCES ROCK PGW UTU66408 UTU73518A 11S 23E 24 SWSW

INC 24-13

DISCLAIMER for online data: No warranty is rnade by the BLMfor use of the data forpurposes not intended by the BLM.

1 of
06/18/2002 12:22

ListWellsbyMMSNumber
http://www.utso.ut.bim.gov/minerals/wwwroot/mms_lid.asp?MyQuery=UTU73518)

Results of query for MMS Account Number UTU73518A

Production Operator CA Township Range Se Quarter/Quart

ROSEWOOD HANGING
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INC 24-13

DISCLAIMER for online data: No warranty is rnade by the BLMfor use of the data forpurposes not intended by the BLM.

1 of
06/18/2002 12:22



Division of Oil, Gas and Mining -

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002
FROM: (oldOperator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC
Address: PO BOX 1668 Address: 1050 17TH STREET, STE 1800

VERNAL, UT 84078 DENVER, CO 80265-1801
Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933
Account No. N7510 Account No. N2100

CA No. Unit: HANGING ROCK
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
HANGING ROCK FEDERAL 24-13 24-11S-23E 43-047-32603 11723 FEDERAL GW P
HANGING ROCK FEDERAL I 1-14 01-12S-23E 43-047-32871 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 1-16 01-12S-23E 43-047-32679 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 11-8 11-12S-23E 43-047-32935 12306 FEDERAL GW P
HANGING ROCK I 12-2 12-12S-23E 43-047-32936 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 12-4 12-12S-23E 43-047-32748 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-6 07-12S-24E 43-047-32751 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-8 07-12S-24E 43-047-32937 12305 FEDERAL GW P
HANGING ROCK F 7-10 07-12S-24E 43-047-33100 12400 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/29/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name

Division of Oil, Gas and Mining -

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002
FROM: (oldOperator): TO: ( New Operator):
ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC
Address: PO BOX 1668 Address: 1050 17TH STREET, STE 1800

VERNAL, UT 84078 DENVER, CO 80265-1801
Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933
Account No. N7510 Account No. N2100

CA No. Unit: HANGING ROCK
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
HANGING ROCK FEDERAL 24-13 24-11S-23E 43-047-32603 11723 FEDERAL GW P
HANGING ROCK FEDERAL I 1-14 01-12S-23E 43-047-32871 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 1-16 01-12S-23E 43-047-32679 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 11-8 11-12S-23E 43-047-32935 12306 FEDERAL GW P
HANGING ROCK I 12-2 12-12S-23E 43-047-32936 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 12-4 12-12S-23E 43-047-32748 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-6 07-12S-24E 43-047-32751 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-8 07-12S-24E 43-047-32937 12305 FEDERAL GW P
HANGING ROCK F 7-10 07-12S-24E 43-047-33100 12400 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/29/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name



or operator change for all wells listed on deral or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/03/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered byBond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

or operator change for all wells listed on deral or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/03/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered byBond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A





¾cECOUNOIL ef 9AS J'up1mWES, INC.
1050 17" STREET

SUITE 1800

DENVER, COLORADO 80265
E. REED FISCHER TELEPHONE 303/893-0933 EXT. 330
oPERATIONS ENGINEER FAX 303/893-0914
E-MAIL: REEDF@McELVAIN.COM

March 1, 2005
Central Compression Notes for 5 Wells in Hanging Rock Area
Hanging Rock Federal #7-2, 7-6, 7-8, 7-10 and Tucker Federal #8-12
FederaÏ Lease Nos: UIUL66426 & U IU-/0239
Sections 7 & 8, T12S-R24E
Uintah County, Utah

Please refer to the attached spreadsheet for more detail on the 5 gas wells we wish to compress
through a centralized compressor to be installed on the Hanging Rock Federal #7-6 location.

• Currently, the wells produce an aggregate 360 MCFD (4 plunger lift & 1 rod pump).
• Following central compression of the 5 wells, aggregate daily production rate estimated at

approximately 550 - 600 MCFGD against a 40 to 50 psi suction pressure.
• Two of the wells currently utilize wellhead compression (#7-6& #7-8 wells).
• Anticipated maximum discharge pressure is estimated at 300 psi, average discharge pressure

of 230 psi, lowest anticipated discharge pressure of 180 psi.
• All gas will be run through a conventional three-phase production unit prior to compression,

with compression discharge into a de-hy. This production unit and de-hy combo is currently
utilized on the #7-6 location.

• A central delivery point meter will be required down-stream of the compressor, and all
existing on-site recorders will be utilized as allocation meters.

• BLM approval is required as the Tucker well in section 8 is on a separate lease (UTU-70239)
from the remaining 4 wells in section 7 (UTU-66426).

• Tom Mark, a specialist in air-quality permitting, has been contracted to provide consultation
and, if necessary, prepare air-quality permits.

• The Hanover Company will likely supply the reciprocating compressor. It currently appears
that the likely compressor will be an Ariel JGQ- 2 stage, 100 horsepower compressor
powered by a CAT 3306TA engine. When a final decision is made pertinent information on
equipment type, size, emissions, etc., will be forwarded.

• Depending on the success of this project, additional well connects to this compressor may be
a possibility. Currently there are three existing wells in Section 8, and a 4 well is being
permitted in the SENW of this section. There is the possibility that the current 5 well
compressor set-up might become an 8 well set-up. Pre-approval will be obtained from the
regulatory authorities prior to any alteration to the existing plan.

• Ivan Sadlier 435.828.0284 or 435.828.0282 manages our field operations in Utah and is the
contact for any field operations questions.

I can be reached at 303.893.0933 extension 330 (office) or 303.981.2921 (cell). Thanks.

Reed Fischer
Operations
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McElvain Oil and Gas - Cental Compression Wells

Compression

Lease Station/Meter Meter Ground Level Gas Gas BTU Producing LIFT current Expected
Number Well Name Well Location Number Type Elevation Gravity Content Formations METHOD Rate (MCFGD) Rate (MCFGD)

UTU-66426 Hanging Rock Federal #7-2 NWNE Sec. 7, T12S-R24E 70127 EFM 6,146 0.6093 1075.1 2 Producing Wasatch Zones Plunger 35 75
UTU-66426 Hanging Rock Federal #7-6 SENW Sec. 7, T12S-R24E 50290 Dry Flow 6,120 0.5895 1061.5 5 Producing Wasatch Zones Plunger - Compression 80 80
UTU-66426 Hanging Rock Federal #7-8 SENE Sec. 7, T12S-R24E 10178 EFM 6,189 0.6031 1077.9 4 Mesaverde &4 Wasatch Zones Pump - Compression 25 25
UTU-66426 Hanging Rock Federal #7-10 NWSE Sec. 7, T12S-R24E 50284 EFM 6,114 0.6230 2 Producing Wasatch Zones Plunger 120 200
UTU-70239 Tucker Federal #8-12 NWSW Sec. 8, T12S-R24E 70092 EFM 6,249 0.5832 1041.9 2 Producing Wasatch Zones Plunger 100 175

360

McElvain Oil and Gas - Cental Compression Wells

Compression

Lease Station/Meter Meter Ground Level Gas Gas BTU Producing LIFT current Expected

Number Well Name Well Location Number Type Elevation Gravity Content Formations METHOD Rate (MCFGD) Rate (MCFGD)
UTU-66426 Hanging Rock Federal #7-2 NWNE Sec. 7, T12S-R24E 70127 EFM 6,146 0.6093 1075.1 2 Producing Wasatch Zones Plunger 35 75
UTU-66426 Hanging Rock Federal #7-6 SENW Sec. 7, T12S-R24E 50290 Dry Flow 6,120 0.5895 1061.5 5 Producing Wasatch Zones Plunger - Compression 80 80
UTU-66426 Hanging Rock Federal #7-8 SENE Sec. 7, T12S-R24E 10178 EFM 6,189 0.6031 1077.9 4 Mesaverde &4 Wasatch Zones Pump - Compression 25 25
UTU-66426 Hanging Rock Federal #7-10 NWSE Sec. 7, T12S-R24E 50284 EFM 6,114 0.6230 2 Producing Wasatch Zones Plunger 120 200
UTU-70239 Tucker Federal #8-12 NWSW Sec. 8, T12S-R24E 70092 EFM 6,249 0.5832 1041.9 2 Producing Wasatch Zones Plunger 100 175

360





Hanging Rock Fed 7-6 I E
SE/NW 7-125-24E

Uintah County Utah
API No 43-047-32751

11-3-04 Configuration
. SURFACE CASING in 12 1/4" hole

9 5/8" 36# J-55 @ 301'
185 s× Class G
+2% CaC1 + 1/4 #/sk Flakes
Circulated to Surface

2.6 MMCFO after frac Perfs 3155-3188
-- 2 3/8" 4.7# J-55 © 3541

NC..1 jt..SN..112 jts tbg..EOT-3541
Well on Plunger Lift asof 12-3-04

1.8 MMCFGO Natural Perfs 3422-3438

7
MCFFG

ral r 5 5

-------Seating Nipple © 3509

200 MCFGD after acid Perfs 4048-4055

Packer w/parted Sliding Sleeve
Junk from Washover on 10/20/99

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!PRODUCT I ON C A S I NG i n 7 7 / 8 " ho 1 e
4 1/2" 11.6# J-55 @ 4638'P:TD: 4591 225 s× Class G +16% Gel +Additives

D: 4647• 400 sx Class G + Additives
Circulated to Surface

10 Mar 2005 Diagra i: O to 4647°

File: HRF7-6 Dec 2OO4.WPA VERT Tcale:

Hanging Rock Fed 7-6 I E
SE/NW 7-125-24E

Uintah County Utah
API No 43-047-32751

11-3-04 Configuration
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+2% CaC1 + 1/4 #/sk Flakes
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-- 2 3/8" 4.7# J-55 © 3541
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Well on Plunger Lift asof 12-3-04

1.8 MMCFGO Natural Perfs 3422-3438

7
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200 MCFGD after acid Perfs 4048-4055

Packer w/parted Sliding Sleeve
Junk from Washover on 10/20/99

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!PRODUCT I ON C A S I NG i n 7 7 / 8 " ho 1 e
4 1/2" 11.6# J-55 @ 4638'P:TD: 4591 225 s× Class G +16% Gel +Additives

D: 4647• 400 sx Class G + Additives
Circulated to Surface

10 Mar 2005 Diagra i: O to 4647°

File: HRF7-6 Dec 2OO4.WPA VERT Tcale:



RECEIVED
Form 3160-4

UNTL J STATES(September 2001) DEPARTMENT OF THE INTERIOR j Û FORM APPROVED
BUREAU OFLAND MANAGEMENT Ex ire : anu ,

0704

WELL COMPLETION OR RECOMPLETION REPORT AND LOG S &M GLease SerialNo.
UTU-66426

la. Type of Well 00 Well Gas Well O Dry Other 6. If Indian, Allottee or Tribe Name
b. Type of Completion: New Well Work Over Ü Deepen Plug Baclc Q DitT. Resvr,.

Other Plug-back & Acidize 7. Unit or CA Agreement Name and No.
Hanging Rock (UTU-73518B)

2. NameofOperator
8. Lease Name and Wel1No.McElvaín Oil & Gas Properties, Inc. Hanging Rock Federal #7-6

3. Address 3a. Phone No. (include area code)
1050 - 17th Street, Ste. 1800 Denver, CO. 80265 303.893.0933 9. API Well No.

43-047-32751
4. Location ofWell (Report location clearly and inaccordance with?ederal requirements)*

10. Field and Pool, or Exploratory
Atsarrace1758'FNL & 1897'Fl/VL (SEN1/V) Sec. 7, T12S-R24E, SLB&M Oil Springs

l1. Sec., T., R., M., on Block and
At top prod. interval reported below same Survey or Area Sec. 7, T12S-R24E SLB&M

12. County or Parish 13. State
At total depth Same Uintah Utah

14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*

O o&A O ReadytoProd. i ,10-16-96 11-06-96 12-09-96 RKB - 6132
18. Total Depth: MD4647 19. Plug Back T.D.: MD4591 20. Depth Bridge Plug Set: MD4015

TVD4647 TVD4591 TVD4015
21. Type Electrio & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? No Yes (Sabmit analysis)

Was DST run? No Yes (Submit report)Density/Neutron/GR/SPIArray induction/CMR CBLIVDLIGR
.Directional Survey? No Yes (Submit copy)

23. Casing and Liner Record (Report allsMngs set in well)

Hole Size Size/Grade Wt. (#lft.) Top (MD) Bottom (MD) StageD mhenter f Sm

nt
Slu Vol Cement Top* Amount Pulled

12.25 9.625/K 36 Surface 289 NA 185 sx - G 40 Surface NA
7.875 4.5/J 11.6 Surface 4638 NA 625 sx - G 175 Surface NA

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)
2.375 3509 NA

25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) Wasatch 3545 3551 4048-55
.45 28 P&A under CIBP

F)
_

Wasatch 3534 3541 3534-41 & 3545-51
.45 52 Producing

c) Wasatch 3422 3438 3422-38
.37 60 Producing

D) Wasatch 3155 3168 3155-68
.37 52 Producing

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.
Depth Interval Amount and Type of Material

4048-55 Acidize w/500 gals 7.5% HCL acid wladditives & ball sealers on 12/6/1996
3434-41 & 3545-51 Acidize w/500 gals 15% HCL acid w/additives & ball sealers on 5/13/2005

3155-68 Frac w/8652 gals 70 QualityFoam + 52,600#20/40 sand on 2/19/1_999

28. Production - Interval A
Dale First Test Hours Test Oil Gas Water Oil Gravity Gas Production MethodProduœd Date Tested Production BBL MCF BBL Corr.API Gravity
12/15/96 5/31/05 24 0 210 10 .61 Plunger Lift
Choke Tbg. Press. Csg. 24 Hr- Oil Gas Water Gas: Oil Well Status
Size Press. Rate BBL MCF BBL Ratio

75 165 0 210 1o Comingle zones A,B,C,D
28a.. Production - Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production MethodProduœd Date Tested Producion BBL MCF BBL Cozz.API Gravity
12/15/96 5/31/05 24 0 210 10 .61 Plunger Lift
Chok Tbg. Press. Csg. 24 HI. Oil Gas Water Gas: Oil Well Status
Size Press, Rate BBL MCF BBL Ratio

75 165 0 210 10 Comingle zones

RECEIVED
Form 3160-4

UNTL J STATES(September 2001) DEPARTMENT OF THE INTERIOR j Û FORM APPROVED
BUREAU OFLAND MANAGEMENT Ex ire : anu ,

0704
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14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*
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18. Total Depth: MD4647 19. Plug Back T.D.: MD4591 20. Depth Bridge Plug Set: MD4015

TVD4647 TVD4591 TVD4015
21. Type Electrio & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? No Yes (Sabmit analysis)

Was DST run? No Yes (Submit report)Density/Neutron/GR/SPIArray induction/CMR CBLIVDLIGR
.Directional Survey? No Yes (Submit copy)

23. Casing and Liner Record (Report allsMngs set in well)

Hole Size Size/Grade Wt. (#lft.) Top (MD) Bottom (MD) StageD mhenter f Sm

nt
Slu Vol Cement Top* Amount Pulled

12.25 9.625/K 36 Surface 289 NA 185 sx - G 40 Surface NA
7.875 4.5/J 11.6 Surface 4638 NA 625 sx - G 175 Surface NA

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)
2.375 3509 NA

25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) Wasatch 3545 3551 4048-55
.45 28 P&A under CIBP

F)
_

Wasatch 3534 3541 3534-41 & 3545-51
.45 52 Producing

c) Wasatch 3422 3438 3422-38
.37 60 Producing

D) Wasatch 3155 3168 3155-68
.37 52 Producing

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.
Depth Interval Amount and Type of Material

4048-55 Acidize w/500 gals 7.5% HCL acid wladditives & ball sealers on 12/6/1996
3434-41 & 3545-51 Acidize w/500 gals 15% HCL acid w/additives & ball sealers on 5/13/2005

3155-68 Frac w/8652 gals 70 QualityFoam + 52,600#20/40 sand on 2/19/1_999

28. Production - Interval A
Dale First Test Hours Test Oil Gas Water Oil Gravity Gas Production MethodProduœd Date Tested Production BBL MCF BBL Corr.API Gravity
12/15/96 5/31/05 24 0 210 10 .61 Plunger Lift
Choke Tbg. Press. Csg. 24 Hr- Oil Gas Water Gas: Oil Well Status
Size Press. Rate BBL MCF BBL Ratio

75 165 0 210 1o Comingle zones A,B,C,D
28a.. Production - Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production MethodProduœd Date Tested Producion BBL MCF BBL Cozz.API Gravity
12/15/96 5/31/05 24 0 210 10 .61 Plunger Lift
Chok Tbg. Press. Csg. 24 HI. Oil Gas Water Gas: Oil Well Status
Size Press, Rate BBL MCF BBL Ratio

75 165 0 210 10 Comingle zones



3b.Production - Interval C
ate First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
roduced Date Tested Production BBL MCF BBL Corr.API Gravity
12/15/96 5/31/05 24 - 0 210 10 0.61 Plunger Lift

hok Tbg.Press. Csg. 24Hr Oil Gas Water Gas:0il WellStatus
12e Press. Rate BBL MCF BBL Ratio

Flwg.
51 75 165 0 210 10 Comingle zones A,B,C,D

Sc. Production - Interval D
ate First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
toduced Date Tested Producion BBL MCF BBL Cor.API Gravity

10/29/99 5/31/05 24 0 210 10 0.61 Plunger Lift
hoke Tbg.Press. Cag. 24Hr. Oil Gas Water Gas: Oil WellStatus
iæ Press. Rate BBL MCF BBL Ratio

7 165 0 210 1o Comingle zones A,B,C,D
L Disposition of Gas (Soki, usedforfizel,vented, etc)

1. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Top
Formation Top Bottom Descriptions, Contents, etc. Name

Meas. Depth

Green River Surface 2630 ' interbedded shale, sandstone & limestone

Wasatch 2630 4221 Interbedded shale & sandstone

Mesaverde 4221 4640 TD Interbedded shale, sandstone & coal

I
2. Additional remarks (include plugging procedure):
This completion report is submitted following a plug-back and acid clean-up operation. The bottom Wasatch perforations from 4048 to 4055 were
abandoned uitilizing a wireline set CIBP and 40+ feet of dumpbailed cement starting @4015 (CIBP depth) and ending at 3975 (top of cement cap). The
operation was witnessed by the BLM's Mr. Alan Walker on 5/12/05. Following abandonment of the lower zone, existing Wasatch perforations from
3534-41 and 3545-51 were isolated by packer and acidized with 500 gals of 15% HCL acid + additives and ball sealers. The acid load was swabbed
back to a tank and hauled to disposal. The packer was then removed fromt the well and the well placed back on plunger lift. All the production perfs are in
the Wasatch formation, with commingled production perforations from 3155-68, 3422-38, 3534-41 & 3545-51.
A notice of intent for this operation was submitted to the BLMand subsequently approved on March 15, 2005.

3. Circle enclosed attachments:

1. ElectricallMechanical Logs (1 fullsetreq'd.) 2. Geologic Report 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other:

4.I hereby celtify that the foregoing and attached information is complete and correct as detennined from all available records (see attached instructions)*

Name (pleaseprint) E. Re er Operations Engineer

.
June 6, 2005

Signature / Date

tle 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
ates any false, fictitious or fraudulent statements or representations as to any matter within its

3b.Production - Interval C
ate First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
roduced Date Tested Production BBL MCF BBL Corr.API Gravity
12/15/96 5/31/05 24 - 0 210 10 0.61 Plunger Lift

hok Tbg.Press. Csg. 24Hr Oil Gas Water Gas:0il WellStatus
12e Press. Rate BBL MCF BBL Ratio

Flwg.
51 75 165 0 210 10 Comingle zones A,B,C,D

Sc. Production - Interval D
ate First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
toduced Date Tested Producion BBL MCF BBL Cor.API Gravity

10/29/99 5/31/05 24 0 210 10 0.61 Plunger Lift
hoke Tbg.Press. Cag. 24Hr. Oil Gas Water Gas: Oil WellStatus
iæ Press. Rate BBL MCF BBL Ratio

7 165 0 210 1o Comingle zones A,B,C,D
L Disposition of Gas (Soki, usedforfizel,vented, etc)

1. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Top
Formation Top Bottom Descriptions, Contents, etc. Name

Meas. Depth

Green River Surface 2630 ' interbedded shale, sandstone & limestone

Wasatch 2630 4221 Interbedded shale & sandstone

Mesaverde 4221 4640 TD Interbedded shale, sandstone & coal

I
2. Additional remarks (include plugging procedure):
This completion report is submitted following a plug-back and acid clean-up operation. The bottom Wasatch perforations from 4048 to 4055 were
abandoned uitilizing a wireline set CIBP and 40+ feet of dumpbailed cement starting @4015 (CIBP depth) and ending at 3975 (top of cement cap). The
operation was witnessed by the BLM's Mr. Alan Walker on 5/12/05. Following abandonment of the lower zone, existing Wasatch perforations from
3534-41 and 3545-51 were isolated by packer and acidized with 500 gals of 15% HCL acid + additives and ball sealers. The acid load was swabbed
back to a tank and hauled to disposal. The packer was then removed fromt the well and the well placed back on plunger lift. All the production perfs are in
the Wasatch formation, with commingled production perforations from 3155-68, 3422-38, 3534-41 & 3545-51.
A notice of intent for this operation was submitted to the BLMand subsequently approved on March 15, 2005.

3. Circle enclosed attachments:

1. ElectricallMechanical Logs (1 fullsetreq'd.) 2. Geologic Report 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other:

4.I hereby celtify that the foregoing and attached information is complete and correct as detennined from all available records (see attached instructions)*

Name (pleaseprint) E. Re er Operations Engineer

.
June 6, 2005

Signature / Date

tle 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
ates any false, fictitious or fraudulent statements or representations as to any matter within its



Hanging Rock Fed 7-6 i i
SE/NW 7-128-24E

Uintah County Utah
API No 43-047-32751

5-14-05 Configuration ·•• SURFACE CASING in 12 1/4" hole
9 5/8" 36# J-55 © 301'
185 s× Class G
+2% CaC1 + 1/4 #/sk Flakes
Circulated to Surface

I |
2.6 MMCFD after frac Perfs 3155-3168 - 2 3/8" 4.7# U-55 © 3509'

SN w/NC S 112 joint tubing
EOT = 3509

1.8 MMCFGO Natural Perfs 3422-3438

7 1 MMCFFGO Natural pPerrfs 335534-3541 ---- - Seating Nipple @ 3508

New PBTD at 3975

CIBP set at 4015
200 MCFGD after acid Perfs 40A8-4055 Capped w/4 s× cement

2 Dumpbail Runs

Packer w/parted Sliding Sleeve
dunk from Washover on 10/20/99

PRODUCTION CASING in 7 7/8" hole' 'TD 4591. A 1/2" 11.6# J-55 © 4638

"'

225 s× Class G +16% Gel +Additives
O: 4647 400 s× Class G + Additives

Circulated to Surface6 Jun 2005 Diagren: O' to 4647°

File: HRF7-6 May 2OOS.WPA VERT S :ale:

Hanging Rock Fed 7-6 i i
SE/NW 7-128-24E

Uintah County Utah
API No 43-047-32751

5-14-05 Configuration ·•• SURFACE CASING in 12 1/4" hole
9 5/8" 36# J-55 © 301'
185 s× Class G
+2% CaC1 + 1/4 #/sk Flakes
Circulated to Surface

I |
2.6 MMCFD after frac Perfs 3155-3168 - 2 3/8" 4.7# U-55 © 3509'

SN w/NC S 112 joint tubing
EOT = 3509

1.8 MMCFGO Natural Perfs 3422-3438

7 1 MMCFFGO Natural pPerrfs 335534-3541 ---- - Seating Nipple @ 3508

New PBTD at 3975

CIBP set at 4015
200 MCFGD after acid Perfs 40A8-4055 Capped w/4 s× cement

2 Dumpbail Runs

Packer w/parted Sliding Sleeve
dunk from Washover on 10/20/99

PRODUCTION CASING in 7 7/8" hole' 'TD 4591. A 1/2" 11.6# J-55 © 4638

"'

225 s× Class G +16% Gel +Additives
O: 4647 400 s× Class G + Additives

Circulated to Surface6 Jun 2005 Diagren: O' to 4647°

File: HRF7-6 May 2OOS.WPA VERT S :ale:
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UNITED STATES oMB OROO 3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU-70239
SUNDRY NOTICESAND REPORTS ON WELLS 6. If Indian, Allottee or Tribe NameDo not use this form for proposals to driH or to re-enter an N/A

abandoned weH. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
N/A1. Type of Well

O oilweli O caswell O Other aWn
in

RmecadFi
I Central Compression-see well list

2. Name ofOoerator 9. API Well No.McElvain Oil& Gas Properties, Inc. Refer to attachment for list of wells
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area1050 17th Street, Suite 1800, Denver. CO 80265

(303) 893-0933 Oil Springs
4. Location of Well (Footage. Sec.. T.R .M. or Survev Description) 11. Country or Parish, StateRefer to attachmentfor list of wells

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Stan/Resume) Water Shut-Off
O^itercasins O Fracture Treat Reclamation Wel Integrity

O Subsequent Repon Casing Repair New Construction Recomplete Other Install pipeline to
O Change Plans Plug and Abandon Temporarily Abandon add 3 wells to exisiting

O Final Abandonment Notice O Conven to injection Plug Back Water Disposal central compression
13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval. a Form 3160-4 must be filed oncetesting has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator hasdetermined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. would like to expand the existing central compression facilities in our Hanging Rock Field by laying approximately ± 3,043feet of 4" steel pipe line in order to connect 3 additionalwells to our current 5 well central compression system. No additionalsurface disturbance is necessaryas the central delivery point meter and compressor are already in place. The 3 additionalwells, situated on federal lease # UTU-70239, consist of the TuckerFederal #8-2, Tucker Federal #8-4, and Tucker Federal #8-6 wells. The existingcentral compression system is currently comprised of the Tucker Federal #8-12 well, also on federal lease # UTU-70239, and 4 wells on federal lease # UTU-66426 including the Hanging Rock Federal # 7-2, 7-6, 7-8 and 7-10 wells.The new pipe line would lie on cap rock, above ground and adjoin the existing road. A map is attached indicating well spots and the pertinent proposed andexistingpipe lines. Also attached is a detailed letter explaining the proposed project and a list wells that willmake up the central compression system.

COPY a RECEIVED

14. I hereby certify that the foregoing is true and correct.
DIV.0FOIL,GAS&MININGName (Printed/Typed)

8 aMS

a u D /1

2e0r0

7

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

¶ÔV ©

fit!
MSiO

ning Date ActionISUonditiois of ainrovai. fran aliiitas sã̄ Xpiraifalisianoiice ãsisniiwaïanio ce urye as andthat the applicant holds legal or equitable title to those rights in the subject lease which would orncentitle theapplicant to conduct operations thereon.
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any p n wi I nToragency of the United States any falsefictitious or fraudulent statements or representations as to any matter within its jurisdictio .

(Instructions on page

!

UNITED STATES oMB OROO 3D7

DEPARTMENT OF THE INTERIOR Expires: March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU-70239
SUNDRY NOTICESAND REPORTS ON WELLS 6. If Indian, Allottee or Tribe NameDo not use this form for proposals to driH or to re-enter an N/A

abandoned weH. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
N/A1. Type of Well

O oilweli O caswell O Other aWn
in

RmecadFi
I Central Compression-see well list

2. Name ofOoerator 9. API Well No.McElvain Oil& Gas Properties, Inc. Refer to attachment for list of wells
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area1050 17th Street, Suite 1800, Denver. CO 80265

(303) 893-0933 Oil Springs
4. Location of Well (Footage. Sec.. T.R .M. or Survev Description) 11. Country or Parish, StateRefer to attachmentfor list of wells

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Stan/Resume) Water Shut-Off
O^itercasins O Fracture Treat Reclamation Wel Integrity

O Subsequent Repon Casing Repair New Construction Recomplete Other Install pipeline to
O Change Plans Plug and Abandon Temporarily Abandon add 3 wells to exisiting

O Final Abandonment Notice O Conven to injection Plug Back Water Disposal central compression
13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 daysfollowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval. a Form 3160-4 must be filed oncetesting has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator hasdetermined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. would like to expand the existing central compression facilities in our Hanging Rock Field by laying approximately ± 3,043feet of 4" steel pipe line in order to connect 3 additionalwells to our current 5 well central compression system. No additionalsurface disturbance is necessaryas the central delivery point meter and compressor are already in place. The 3 additionalwells, situated on federal lease # UTU-70239, consist of the TuckerFederal #8-2, Tucker Federal #8-4, and Tucker Federal #8-6 wells. The existingcentral compression system is currently comprised of the Tucker Federal #8-12 well, also on federal lease # UTU-70239, and 4 wells on federal lease # UTU-66426 including the Hanging Rock Federal # 7-2, 7-6, 7-8 and 7-10 wells.The new pipe line would lie on cap rock, above ground and adjoin the existing road. A map is attached indicating well spots and the pertinent proposed andexistingpipe lines. Also attached is a detailed letter explaining the proposed project and a list wells that willmake up the central compression system.

COPY a RECEIVED

14. I hereby certify that the foregoing is true and correct.
DIV.0FOIL,GAS&MININGName (Printed/Typed)

8 aMS

a u D /1

2e0r0

7

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

¶ÔV ©

fit!
MSiO

ning Date ActionISUonditiois of ainrovai. fran aliiitas sã̄ Xpiraifalisianoiice ãsisniiwaïanio ce urye as andthat the applicant holds legal or equitable title to those rights in the subject lease which would orncentitle theapplicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any p n wi I nToragency of the United States any falsefictitious or fraudulent statements or representations as to any matter within its jurisdictio .

(Instructions on page



.WdEr17)fixOIL et ç¾ (PRQtFE 01ES, INC.
1050 17'" STREET

sUITE 1800

DENVER, COLORADO 80265
BARBARA MARTIN TELEPHONE303/893-0933 ExT.345
ENGINEER FAX 303/893-0914
E-MAIL: BARBARAM@McELVAIN.COM

May 11, 2007

McElvain Oil & Gas Properties, Inc. would like to expand our Hanging Rock Field central compression
system. Expansion of the system can be accomplished with no additional surface disturbance by laying ±
3,043 feet of 4" welded, steel pipe line above ground and along an existing road right-of-way. This pipe line is
necessary to connect an additional 3 producing wells (Tucker Federal # 8-2, Tucker Federal # 8-4 and Tucker
Federal # 8-6) to our existing 5 well central compression system currently servicing our Hanging Rock Federal
# 7-2, Hanging Rock Federal # 7-6, Hanging Rock Federal # 7-8, Hanging Rock Federal # 7-10 and the Tucker
Federal # 8-12 wells. Please see the attached plat. Expansion of this system will enhance the efficiency of the
existing central compressor, spread operating costs from 5 to 8 wells, Iower abandonment pressures and
increase ultimate gas reserves by providing for greater draw down and a lower productive economic limit. An
additional benefit of this proposed expansion would be the release an exiting individual wellhead compressor
and the subsequent reduction in area gas emissions by an estimated 6 tons/year.

Miscellaneous notes on this proposed project are as follows
• The required ± 3,043 feet of new pipe line will not cross any lease lines and will run between the

Tucker # 8-4 and Tucker # 8-12 wells in Section 8, Tl2S-R24E.
• Installation is estimated to take 2 days and can be conducted from the existing road right-of-way. The

pipe line will lie above ground and on cap rock. The construction of this line will entail no additional
surface disturbance. The pipe line route was surveyed and an on-site review conducted by McElvain's
Ivan Sadlier and the BLM's Amy Torres and Holly Villa.

• The existing central compression facility is situated on our Hanging Rock # 7-6 well-pad which is
located within the boundaries of our Hanging Rock Unit. The facility includes a 100 horsepower gas
compressor and a central delivery point (CDP) meter. The existing facility can easily handle the
estimated 600 MCFGD of additional, anticipated gas throughput. No facility upgrade is required.

• Gas sales volumes and associated sales revenues attributable to each of the 8 wells behind this CDP
meter will be determined and/or allocated as follows:

o Non-Unit wells in Section 8 (Tucker 8-2, 8-4, 8-6 and 8-12) will be paid on a "lease basis".
The reported gas volume and the associated revenue settlement for each non-unit well will be
determined by direct measurement from each non-unit well's individual well-site meter. The
sum of these 4 individual, non-unit well-site measured meter volumes will be defined as the
"aggregate lease basis" volume.

o Unit wells in Section 7 (Hanging Rock 7-2, 7-6, 7-8 and 7-10) will be paid according to their
allocated share of the "Unit basis" volume. "Unit basis" volume is defined as "CDP meter
volume minus aggregate lease basis volume". Each unit well will utilize its existing well-site
meter as an "allocation meter" to determine its proportionate share of the "Unit basis" volume.

• Royalty ownership is identical for all 8 wells. The U.S. Minerals Management Service is the only
royalty owner with a 12.5% royalty interest in all 8 wells.

• The wellhead compressor currently operating on the Tucker # 8-4 well-site will be released following
expansion of the current system. Removal of this individual wellhead compressor will reduce area gas
emissions by more than 6 tons/year.

Sincerely,

Barbara

.WdEr17)fixOIL et ç¾ (PRQtFE 01ES, INC.
1050 17'" STREET

sUITE 1800

DENVER, COLORADO 80265
BARBARA MARTIN TELEPHONE303/893-0933 ExT.345
ENGINEER FAX 303/893-0914
E-MAIL: BARBARAM@McELVAIN.COM

May 11, 2007

McElvain Oil & Gas Properties, Inc. would like to expand our Hanging Rock Field central compression
system. Expansion of the system can be accomplished with no additional surface disturbance by laying ±
3,043 feet of 4" welded, steel pipe line above ground and along an existing road right-of-way. This pipe line is
necessary to connect an additional 3 producing wells (Tucker Federal # 8-2, Tucker Federal # 8-4 and Tucker
Federal # 8-6) to our existing 5 well central compression system currently servicing our Hanging Rock Federal
# 7-2, Hanging Rock Federal # 7-6, Hanging Rock Federal # 7-8, Hanging Rock Federal # 7-10 and the Tucker
Federal # 8-12 wells. Please see the attached plat. Expansion of this system will enhance the efficiency of the
existing central compressor, spread operating costs from 5 to 8 wells, Iower abandonment pressures and
increase ultimate gas reserves by providing for greater draw down and a lower productive economic limit. An
additional benefit of this proposed expansion would be the release an exiting individual wellhead compressor
and the subsequent reduction in area gas emissions by an estimated 6 tons/year.

Miscellaneous notes on this proposed project are as follows
• The required ± 3,043 feet of new pipe line will not cross any lease lines and will run between the

Tucker # 8-4 and Tucker # 8-12 wells in Section 8, Tl2S-R24E.
• Installation is estimated to take 2 days and can be conducted from the existing road right-of-way. The

pipe line will lie above ground and on cap rock. The construction of this line will entail no additional
surface disturbance. The pipe line route was surveyed and an on-site review conducted by McElvain's
Ivan Sadlier and the BLM's Amy Torres and Holly Villa.

• The existing central compression facility is situated on our Hanging Rock # 7-6 well-pad which is
located within the boundaries of our Hanging Rock Unit. The facility includes a 100 horsepower gas
compressor and a central delivery point (CDP) meter. The existing facility can easily handle the
estimated 600 MCFGD of additional, anticipated gas throughput. No facility upgrade is required.

• Gas sales volumes and associated sales revenues attributable to each of the 8 wells behind this CDP
meter will be determined and/or allocated as follows:

o Non-Unit wells in Section 8 (Tucker 8-2, 8-4, 8-6 and 8-12) will be paid on a "lease basis".
The reported gas volume and the associated revenue settlement for each non-unit well will be
determined by direct measurement from each non-unit well's individual well-site meter. The
sum of these 4 individual, non-unit well-site measured meter volumes will be defined as the
"aggregate lease basis" volume.

o Unit wells in Section 7 (Hanging Rock 7-2, 7-6, 7-8 and 7-10) will be paid according to their
allocated share of the "Unit basis" volume. "Unit basis" volume is defined as "CDP meter
volume minus aggregate lease basis volume". Each unit well will utilize its existing well-site
meter as an "allocation meter" to determine its proportionate share of the "Unit basis" volume.

• Royalty ownership is identical for all 8 wells. The U.S. Minerals Management Service is the only
royalty owner with a 12.5% royalty interest in all 8 wells.

• The wellhead compressor currently operating on the Tucker # 8-4 well-site will be released following
expansion of the current system. Removal of this individual wellhead compressor will reduce area gas
emissions by more than 6 tons/year.

Sincerely,

Barbara



McElvain Oil and Gas Properties, Inc.
Proposed Well Connects to Hanging Rock Central Compression System

Lease
Station/MeterNumber Well Name Well Location Number RemarksMcElvain CDM #1 N/A SENW Sec.7, T12S-R24E 70214 Existing Sales Meter for Hanging Rock CentralCompression SystemUTU-66426 Hanging Rock Federal #7 - 2 43-047-35084 NWNE Sec.7, Tl2S-R24E 70127 Existing Hanging Rock Central CompressionSystemWellUTU-66426 Hanging Rock Federal# 7 - 6 43-047-32751 SENW Sec. 7, T12S-R24E 50290 ExistingHanging Rock CentralCompressionSystemWellUTU-66426 Hanging Rock Federal# 7 - 8 43-047-32937 SENE Sec. 7, T12S-R24E 10178 Existing Hanging Rock Central CompressionSystemWellUTU-66426 Hanging Rock Federal #7 - 10 43-047-33100 NWSE Sec.7, T12S-R24E 50284 Existing HangingRock CentralCompressionSystem WellUTU-70239 Tucker Federal # 8 - 12 43-047-34729 NWSW Sec. 8, Tl2S-R24E 70092 Existing Hanging Rock Central CompressionSystemWellUTU-70239 Tucker Federal# 8 - 2 43-047-32993 NWSW Sec. 8, T12S-R24E 50240 Proposed Addition to Hanging Rock CentralCompressionSystemUTU-70239 Tucker Federal # 8 - 4 43-047-32872 NWSW Sec. 8, T12S-R24E 10027 Proposed Addition to Hanging Rock CentralCompressionSystemUTU-70239 Tucker Federal # 8 - 6 43-047-36837 NWSW Sec. 8, T12S-R24E 70368 Proposed Addition to Hanging Rock CentralCompression

McElvain Oil and Gas Properties, Inc.
Proposed Well Connects to Hanging Rock Central Compression System

Lease
Station/MeterNumber Well Name Well Location Number RemarksMcElvain CDM #1 N/A SENW Sec.7, T12S-R24E 70214 Existing Sales Meter for Hanging Rock CentralCompression SystemUTU-66426 Hanging Rock Federal #7 - 2 43-047-35084 NWNE Sec.7, Tl2S-R24E 70127 Existing Hanging Rock Central CompressionSystemWellUTU-66426 Hanging Rock Federal# 7 - 6 43-047-32751 SENW Sec. 7, T12S-R24E 50290 ExistingHanging Rock CentralCompressionSystemWellUTU-66426 Hanging Rock Federal# 7 - 8 43-047-32937 SENE Sec. 7, T12S-R24E 10178 Existing Hanging Rock Central CompressionSystemWellUTU-66426 Hanging Rock Federal #7 - 10 43-047-33100 NWSE Sec.7, T12S-R24E 50284 Existing HangingRock CentralCompressionSystem WellUTU-70239 Tucker Federal # 8 - 12 43-047-34729 NWSW Sec. 8, Tl2S-R24E 70092 Existing Hanging Rock Central CompressionSystemWellUTU-70239 Tucker Federal# 8 - 2 43-047-32993 NWSW Sec. 8, T12S-R24E 50240 Proposed Addition to Hanging Rock CentralCompressionSystemUTU-70239 Tucker Federal # 8 - 4 43-047-32872 NWSW Sec. 8, T12S-R24E 10027 Proposed Addition to Hanging Rock CentralCompressionSystemUTU-70239 Tucker Federal # 8 - 6 43-047-36837 NWSW Sec. 8, T12S-R24E 70368 Proposed Addition to Hanging Rock CentralCompression





O
Foun 3160-5 UNITEDSTATES FORMAPPROVED
(April2004) DEPARTMENTOFTHEINTERIOR E ir"esSe 1 007

BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· na

SUBMIT IN TRIPLICATE- Otherinstructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

1. Type o 1
Hanging Rock Unit (UTU-073518X)

ilWellOO / GasWe1100 Other 8. WellNameand No.
Hanging Rock Federal # 7 - 62. NameofOperatorMcElvain Oil & Gas Properties, Inc. 9. API WellNo.

3a Address 3b. PhoneNo.(includearea code) 43-047-32751

1050 - 17th Street, Suite 1800 Denver, Colorado 80265 303.893.0933 10.FieldandPool,orExploratoryArea
4. LocationofWell(Footage,Sec.,I, R.,M, orSurveyDescnpuon) Oil Springs

1,758' FNL & 1,897' FWL (SENW) Sec. 7, T12S-R24E SLB&M 11.Countyor Parish, State

Uintah County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OFNOTÏCRREPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOFACTION
Acidize Deepen Production(Start/Resume) WaterShut-Off

Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans PlugandAbandon TemporarilyAbandon

FinalAbandonmentNotice ConverttoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly stateall pertinentdetails,includingestimated startingdateofany proposedworkand approximate durationthereof
Iftheproposalistodeependirectionallyorrecomplete horizonlally,givesubsurface locationsand measured and trueverticaldepthsofallpertinentmarkers and zones.
AttachtheBondunder which theworkwillbeperformedor providetheBondNo. on filewithBLM/BIA.Requiredsubsequent reports shallbefiledwithin30days
following completion of theinvolved operations. If theoperationresults in a multiple completion or recompletion in a new interval,a Form3160-4 shall befiled once
testinghasbeencompleted. FinalAbandonmentNoticesshallbefiledonly after all requirements, includingreclamation, havebeencompleted, and theoperatorhas
determinedthatthesiteis ready forfinalinspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice of intent is submitted to notify the BLM of the resumption of
production. The well resumed production on Wednesday, November 18th and is now selling gas.

14. I hereby certify that the foregoing is trueand correct
Name (Printed/Typed)

e TitateeSenior Operations En11/n2e0er2009

THIS SPAÑE FOR FEDERAL OR STATE OFFICE USE

Ap roved by Title Date
Conditionsof approval,if any, are attached.Approvalof thisnotice doesnotwarrantor
certify thatthe applicant holdslegalor equitable titleto thoserights inthe subject lease Office
whichwouldentitletheapplicanttoconductoperationsthereon.
Title 18U.S.C.Section1001andTitle43U.S.C.Section1212,make it a crime forany personknowinglyand willfully tomake to anydeparbnentor agency of the United
Statesany false,fictitiousor fraudulentstatementsor representations asto anymatter withinitsjurisdiction.

(Instructionson page RECEIVED
NOV2 3 2009

DIV.0FOlL,GAS&

O
Foun 3160-5 UNITEDSTATES FORMAPPROVED
(April2004) DEPARTMENTOFTHEINTERIOR E ir"esSe 1 007

BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-66426

Do not use this form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· na

SUBMIT IN TRIPLICATE- Otherinstructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

1. Type o 1
Hanging Rock Unit (UTU-073518X)

ilWellOO / GasWe1100 Other 8. WellNameand No.
Hanging Rock Federal # 7 - 6

2. NameofOperatorMcElvain Oil & Gas Properties, Inc. 9. API WellNo.
3a Address 3b. PhoneNo.(includearea code) 43-047-32751

1050 - 17th Street, Suite 1800 Denver, Colorado 80265 303.893.0933 10.FieldandPool,orExploratoryArea
4. LocationofWell(Footage,Sec.,I, R.,M, orSurveyDescnpuon) Oil Springs

1,758' FNL & 1,897' FWL (SENW) Sec. 7, T12S-R24E SLB&M 11.Countyor Parish, State

Uintah County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OFNOTÏCRREPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOFACTION
Acidize Deepen Production(Start/Resume) WaterShut-Off

Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans PlugandAbandon TemporarilyAbandon

FinalAbandonmentNotice ConverttoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly stateall pertinentdetails,includingestimated startingdateofany proposedworkand approximate durationthereof
Iftheproposalistodeependirectionallyorrecomplete horizonlally,givesubsurface locationsand measured and trueverticaldepthsofallpertinentmarkers and zones.
AttachtheBondunder which theworkwillbeperformedor providetheBondNo. on filewithBLM/BIA.Requiredsubsequent reports shallbefiledwithin30days
following completion of theinvolved operations. If theoperationresults in a multiple completion or recompletion in a new interval,a Form3160-4 shall befiled once
testinghasbeencompleted. FinalAbandonmentNoticesshallbefiledonly after all requirements, includingreclamation, havebeencompleted, and theoperatorhas
determinedthatthesiteis ready forfinalinspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice of intent is submitted to notify the BLM of the resumption of
production. The well resumed production on Wednesday, November 18th and is now selling gas.

14. I hereby certify that the foregoing is trueand correct
Name (Printed/Typed)

e TitateeSenior Operations En11/n2e0er2009

THIS SPAÑE FOR FEDERAL OR STATE OFFICE USE

Ap roved by Title Date
Conditionsof approval,if any, are attached.Approvalof thisnotice doesnotwarrantor
certify thatthe applicant holdslegalor equitable titleto thoserights inthe subject lease Office
whichwouldentitletheapplicanttoconductoperationsthereon.
Title 18U.S.C.Section1001andTitle43U.S.C.Section1212,make it a crime forany personknowinglyand willfully tomake to anydeparbnentor agency of the United
Statesany false,fictitiousor fraudulentstatementsor representations asto anymatter withinitsjurisdiction.

(Instructionson page RECEIVED
NOV2 3 2009

DIV.0FOlL,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: (New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933

CA No. Unit: HANGING ROCK
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST - 9 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: (New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933

CA No. Unit: HANGING ROCK
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST - 9 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE ORTRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SEE ATTACHED LIST

2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil & Gas Properties, Inc.
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th St , Suite 2500 CITY STATE CO ZIP 80265 (303) 893-0933
4. LOCATION OF WELL

FOOTAGESAT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDOÑ VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell TITLE Eng Tech Manager

SIGNATURE -( DATE 8/29/2011

(ThisspaceforStaXT&koVED._jL/ßl/k// RECEIVED
AUS3O2011

Divisionof Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) EarleneRussell,EngineeringTechnician (See Instruggions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE ORTRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SEE ATTACHED LIST

2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil & Gas Properties, Inc.
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th St , Suite 2500 CITY STATE CO ZIP 80265 (303) 893-0933
4. LOCATION OF WELL

FOOTAGESAT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDOÑ VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell TITLE Eng Tech Manager

SIGNATURE -( DATE 8/29/2011

(ThisspaceforStaXT&koVED._jL/ßl/k// RECEIVED
AUS3O2011

Divisionof Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) EarleneRussell,EngineeringTechnician (See Instruggions on Reverse



Hanging Rock Unit Wells

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P UTU-66408
HANGING ROCK FEDERAL I 1-16 01 120S 230E 4304732679 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL F 7-6 07 120S 240E 4304732751 11889 Federal GW P UTU-66426
HANGING ROCK FEDERAL I 1-14 01 120S 230E 4304732871 11889 Federal GW P UTU-57455
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P UTU-47455
HANGING ROCK FED F 7-8 07 120S 240E 4304732937 12305 Federal GW S UTU-66426
HANGING ROCK F 7-10 07 120S 240E 4304733100 12400 Federal GW P UTU-66426
HANGING ROCK FED 7-2 07 120S 240E 4304735084 14019 Federal GW P

Hanging Rock Unit Wells

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P UTU-66408
HANGING ROCK FEDERAL I 1-16 01 120S 230E 4304732679 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL F 7-6 07 120S 240E 4304732751 11889 Federal GW P UTU-66426
HANGING ROCK FEDERAL I 1-14 01 120S 230E 4304732871 11889 Federal GW P UTU-57455
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P UTU-47455
HANGING ROCK FED F 7-8 07 120S 240E 4304732937 12305 Federal GW S UTU-66426
HANGING ROCK F 7-10 07 120S 240E 4304733100 12400 Federal GW P UTU-66426
HANGING ROCK FED 7-2 07 120S 240E 4304735084 14019 Federal GW P



Division of Oil, Gas and Mining 

OPERATOR CHANGE WORKSHEET (for state use only) 

X Ch - ange 0 fO t (W II Sid) 'pera or e 0 o t N pera or arne Ch ange 1M erger 
The operator of the well(s) listed below has changed, effective: 8/1/2014 

FROM: (Old Operator): TO: ( New Operator): 
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140 
1050 17th Street, Suite 2500 P.O. Box 2326 
Denver, CO 80265 Victoria, TX 77902 

303-893-0933 361-570-1600 

CANo. Unit: Haning Rock 

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE 
NO 

See Attached List I I 

OPERATOR CHANGES DOCUMENTATION 
Enter date after each listed item is completed 

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8114/2014 

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014 

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161 
5a. (R649-9-2)Waste Management Plan has been received on: N/A 

5b. Inspections of LA PA state/fee well sites complete on: N/A 
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014 

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change, 

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet 

7. Federal and Indian Units: 
The BLM or BIA has approved the successor of unit operator for wells listed on: 

8. Federal and Indian Communization Agreements ("CA"): 
Not Yet 

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A 

WELL 
TYPE 

BIA 

9. Underground Injection Control ("UIC") Division has approved VIC Form 5 Transfer of Authority to 
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A 

DATA ENTRY: 
1. Changes entered in the Oil and Gas Database on: 9115/2014 
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9115/2014 
3. Bond information entered in RBDMS on: N/A 
4. Fee/State wells attached to bond in RBDMS on: N/A 
5. Injection Projects to new operator in RBDMS on: N/A 
6. Receipt of Acceptance of Drilling Procedures for APDINew on: N/A 
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 

BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: UTB000644 
2. Indian well(s) covered by Bond Number: N/A 
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A 

3b. The FORMER operator has requested a release of liability from their bond on: N/A 

LEASE INTEREST OWNER NOTIFICATION: 
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division 

of their responsibility to notifY all interest owners of this change on: N/A 
COMMENTS: 

ROUTING 
I CDW 

WELL 
STATUS 

8/15/2014 

N/A 

Onshore Royalties, LLC.xls 9/15/2014 

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 8/1/2014

FROM: (oldOperator): TO: ( New Operator):
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140
1050 17th Street, Suite 2500 P.O. Box 2326
Denver, CO 80265 Victoria, TX 77902

303-893-0933 361-570-1600

CA No. Unit: Haning Rock

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL
NO TYPE STATUS

See Attached List

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/15/2014
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161
5a. (R649-9-2)Waste Management Plan has been received on: N/A
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/15/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/15/2014
3. Bond information entered in RBDMS on: N/A
4. Fee/State wells attached to bond in RBDMS on: N/A
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO644
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A

3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:

Onshore Royalties, LLC.xis



McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140 
Effective 8/1/2014 

Well Name Section TWN RNG API Number 

HANGING ROCK FEDERAL 24-13 24 I lOS 230E 4304732603 
HANGING ROCK FEDERAL 11-16 I 120S 230E 4304732679 
HANGING ROCK FEDERAL 112-4 12 120S 230E 4304732748 
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 
HANGING ROCK FEDERAL 11-14 I 120S 230E 4304732871 
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 
HANGING ROCK 111-8 II 120S 230E 4304732935 
HANGING ROCK F 7-10 7 120S 240E 4304733100 
HANGING ROCK FED 11-9 II 120S 230E 4304734730 
HANGING ROCK 1-8 1 120S 230E 4304736042 
TUCKER FED 8-6 8 120S 240E 4304736837 
CENTER FORK F 17-4 17 120S 240E 4304732750 
ROSEWOOD FED 28-8 28 1I0S 220E 4304732840 
HANGING ROCK FED 11-4 1 120S 230E 4304732855 
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 
TUCKER FED 8-12 8 120S 240E 4304734729 
HANGING ROCK FED 7-2 7 120S 240E 4304735084 
TUCKER FED 8-10 8 120S 240E 4304739187 
HANGING ROCK FED 1-2 I 120S 230E 4304739430 

Entity Mineral Well Well Unit 
Lease Type Status 

11723 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
12037 Federal GW P 
11889 Federal GW P HANGING ROCK 
12125 Federal GW P 
12306 Federal GW P HANGING ROCK 
12400 Federal GW P HANGING ROCK 
14017 Federal GW P 
15514 Federal GW P 
15513 Federal GW P 
12038 Federal GW S 
12442 Federal GW S 
12389 Federal GW S 
12305 Federal GW S HANGING ROCK 
12386 Federal GW S 
13740 Federal GW S 
14019 Federal GW S HANGING ROCK 
16399 Federal GW S 
16400 Federal GW S 

McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140
Effective 8/1/2014

Well Name Section TWN RNG API Number Entity Mineral Well Well Unit
Lease Type Status

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 1-16 1 120S 230E 4304732679 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 11889 Federal GW P HANGING ROCK
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 12037 Federal GW P
HANGING ROCK FEDERAL I 1-14 1 120S 230E 4304732871 11889 Federal GW P HANGING ROCK
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 12125 Federal GW P
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P HANGING ROCK
HANGING ROCK F 7-10 7 120S 240E 4304733100 12400 Federal GW P HANGING ROCK
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P
HANGING ROCK 1-8 1 120S 230E 4304736042 15514 Federal GW P
TUCKER FED 8-6 8 120S 240E 4304736837 15513 Federal GW P
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S
HANGING ROCK FED I 1-4 l 120S 230E 4304732855 12389 Federal GW S
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 l2305 Federal GW S HANGING ROCK
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 12386 Federal GW S
TUCKER FED 8-12 8 120S 240E 4304734729 13740 Federal GW S
HANGING ROCK FED 7-2 7 120S 240E 4304735084 14019 Federal GW S HANGING ROCK
TUCKER FED 8-10 8 120S 240E 4304739187 16399 Federal GW S
HANGING ROCK FED 1-2 1 120S 230E 4304739430 16400 Federal GW



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

AUG 14 2014 

DIVISION OF OIL, GAS AND MINI~fv. OF OIL, '.3AS p.\ MINiNC) 

SUNDRY NOTICES AND REPORTS ON WELLS 

00 not use this form for proposals to drill new wells. significantly deepen existing wells below current bottom-hole depth. reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL 0 

2. NAME OF OPERATOR: 

McElvain Energy, Inc. 

3. ADDRESS OF OPERATOR: 

1050 17th St, Suite 2500 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

CITY Denver 

GAS WELL 0 OTHER ______________________ ___ 

STATE CO ZIP80265 

I PHONE NUMBER: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 

FORM 9 

5. LEASE DESIGNATION AND SERIAL NUMBER: 

6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

B. WELL NAME and NUMBER: 

Attached 

9. API NUMBER: 

10. FIELD AND POOL, OR WILDCAT: 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

0 0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR WELL 

Approximate date work will start: 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submit Original Form Only) 

0 0 0 CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

McElvain Energy, Inc, current operator of the attached wells, has sold all wells on the attached list to: 

Onshore Royalties, LLC 

P.O. Box 2326 

Victoria, TX 77902 

N4\4D 
Utah Operator # N4140 

Effective 8/1/2014 

McElvain Energy, Inc. 

~/~ 
Steven W. Shefte 

Vice President -COO 

,~, (~~" ~1eborah Powell 

SIGNATURE ), 11 J( tftw/f 
(This space for State use only) 

(5/2000) 

Michael Hahn 

Operations Manager 

BUn '£)oro ~ \xrBCN)\£Y4 
TITLE 

DATE 

(See Instructions on Reverse Side) 

Eng Tech Manager 

8/13/2014 

APPROVED 
SEP 1 5 2014 

plV. OIL GAS & MINING 

8Y: Pwh rJ2 'f'f\&d. 0R 

RECElVED
STATE OF UTAH AUG14 2014 FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINIŸv. OFO!L,GAS&MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. lF INDIAN, ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1.TYPEOFWELL 8.\NELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER Attached

2. NAMEOF OPERATOR: 9. API NUMBER:

McElvain Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St, Suite 2500 an Denver CO ,,,80265

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COIOMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Energy, Inc. current operator of the attached wells, has sold all wells on the attached list to:

Onshore Royalties, LLC
P.O. Box 2326
Victoria, TX 77902

N 4 NO
Utah Operator # N4140
Effective 8/1/2014

M ergy Royalties, LLC.

Steven W. Shefte Michael Hahn
Vice President -COO Operations Manager

NAME(PLEASE PRIN Deborah Powell TITLE Eng Tech Manager

SIGNATURE DATE
8/13/2014

(This space for State use only)

APPROVED
SEP 15 2014

(SeelnstructionsonReverseSide) DIV.OIL GAS&MINING



State of Utah 

Department of Natural Resources 

Division of Oil, Gas & Mining 

Change of Operator From McElvain Energy, LLC (N3795) 

To: Onshore Royalties, LLC (N4140) 

Well Name API Legal . Status Well Type Utah 10 BLMIO 

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206 

Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455 

Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455 

Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455 

Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B 

Hanging Rock Fed 11-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B 

Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A 

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU7351RB 

Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B 

Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B 

Hanging Rock Fed 1 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B 

Hanging Rock Fed 111-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B 

Hanging Rock Fed 11-4 43-047-32855 T12S R23E Sec 1 NWNW S GW 12389 UTU57455 

Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B 

Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355 

Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTU08424A 

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239 

Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239 

Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239 

Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239 

Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125 UTU70239 

State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining

Change of Operator From McElvain Energy, LLC(N3795)
To: Onshore Royalties, LLC(N4140)

Well Name API Legal Status Well Type Utah ID BLMID

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206
Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455
Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455
Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455
Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B
Hanging Rock Fed i 1-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B
Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU73518B
Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B
Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B
Hanging Rock Fed I 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B
Hanging Rock Fed I 11-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B
Hanging Rock Fed I 1-4 43-047-32855 T125 R23E Sec 1 NWNW S GW 12389 UTU57455
Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B
Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355
Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTUO8424A

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239
Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239
Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239
Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239
Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125
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